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Professional Notes. 


Ir will by now be known to many of our 
readers that Sir James Martin passed away on 
August 21st. His passing is probably too near 
for us to appreciate fully the greatness of his 
character and the significance of his unique con- 
tribution to the profession which he adorned. 
To those who came into close contact with him 
there was an ever growing appreciation of his 
worth and work. 


There can be no question but that our late 
friend and adviser was a great gift to the Society. 
In whatever capacity he was called upon to repre- 
sent our interests we knew that his rare per- 
sonality, his unrivalled professional knowledge 
and his unvarying courtesy gave us an ambassa- 
dor of which any organisation might well be 
proud. His heart was wedded to the Society, 
and in whatever company he was to be found he 
reflected credit upon the body of which he had 
been so long the chief executive officer, and of 


words of Lord Justice Warrington in the most 
famous case of the Society’s history, when his 
Lordship found that membership of the Society 
was synonymous with reliability and integrity. 


The Annual Report of the Board of Trade on 
the Companies Acts for the year ended December 
31st, 1934, shows that the total number of 
companies registered in England and Scotland 
during the year was 13,066, being an increase of 
1,130 over 1933. The total nominal capital of 
these companies also showed an increase, being 
£148,029,517 as against £98,954,522 in the 
preceding year. As usual the registrations were 
largely private companies, the number of these 
being 12,599 with an average nominal capital of 
£6,187. The number of public companies was 
354 with an average share capital of £197,947, 
and there were 113 companies _ registered 
without share capital. 


The number of companies on the registers in 
Great Britain on December 3lst, 1934, was 
135,589 in England and 10,060 in Scotland. 
These figures include 10,875 companies in England 
and 1,446 in Scotland which were in course of 
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liquidation or removal from the register. Of the 
remaining companies on the registers at the end 
of the year 17,719 were public companies and 
115,609 were private companies. 


In only one case was the power of the Board of 
Trade exercised to appoint an auditor as the 
result of an appointment of auditors not being 
made at the annual general meeting of the com- 
pany. In three cases an inspector was appointed 
under the provisions of sect. 135 of the Companies 
Act, 1929, seven other applications for such 
appointments being either refused or not pro- 
ceeded with. : 


The records with regard to winding-up proceed- 
ings show that in England 2,570 voluntary 
liquidations, 337 compulsory liquidations and two 
voluntary liquidations under the supervision of 
the Court were begun during the year. In 
Scotland the corresponding numbers were 172, 
16 and 1. Of the compulsory liquidations in 
England 281 were in the High Court, 49 in the 
County Courts, and 7 in the Palatine Courts. 


The provisions of the Limited Partnerships Act 
continue to attract very little attention, the 
number of registrations in England during the 
last three years being 24 in 1982, 20 in 1933 and 
25 in 1934. In Scotland there was none at all in 
the last two years. 


In claiming Housekeeper Allowance for Income 
Tax purposes, a distinction is made between the 
case of a female relative of the claimant and any 
other female person who may be so acting. 
In the first case it is not necessary to show a 
contract of employment, but in the other it is. 
This was decided by Mr. Justice Finlay, in the 
case of Mrs. McFarlane v. Hubert (Inspector of 
Tazes). The distinction arises from the wording 
of sect. 19 of the Finance Act, 1920, as amended 
by sect. 22 of the 1924 Act, and depends upon 
the use of the word “ employed ” in relation to 
a person other than a relative. 


In giving judgment, his Lordship said there was 
a contrast between the case of the female relative 
and the case of the other female person. The 
legislature had said quite definitely that in order 
to get exemption or relief it was necessary to 
‘““employ ” the other female person, and as that 
was a question of fact, and in the case under 
notice the Commissioners had found as a fact 
that there was no contract of employment, the 
claim for allowance could not be upheld. He 


further added that the finding of the Commis- 
sioners seemed to him to represent the obvious 
common sense of the matter, and to put it at the 
lowest there was enough evidence upon which 
the Commissioners could arrive at that finding. 
It is reported that a regulation has been issued 
by the Commissioner for German Credit Institu- 
tions whereby all security holdings of banks, 
both private and public, including Savings Banks 
and all other credit institutions, must be audited 
once a year. Each group of the different types of 
banks will be allowed to appoint its own auditor, 
but in special cases banks will be permitted to 
appeal for the appointment of another auditor. 


The Fifth International Congress of Building 
Societies is to be held in Salzburg and Vienna, 
and will occupy the whole of the week com- 
mencing September 2nd. Sir Harold Bellman will 
deliver the Presidential Address at the opening 
of the proceedings, and will deal with “ World- 
wide Aspects of Building Societies.” Mr. T. R. 
Chandler will read the official paper, ‘‘ Building 
Societies in Great Britain,”’ and Sir Josiah Stamp 
will speak on “‘ The Common Factors of National 
Life.” It is expected that some 200 delegates 
from British Building Societies will attend the 
Congress. 


The Financial Times, in a leading article, calls 
attention to what it terms a somewhat startling 
phenomenon in relation to investments in gilt 
edged securities and the effect thereon of income 
tax and surtax, the result of which is that in 
some cases an investor who is liable to the full 
rates of income tax and surtax might have an 
income of only a nominal rate, and in some cases 
less than nil. The 3} per cent. War Loan is taken 
as an example. Assuming £100 of War Loan is 
bought at 108, the gross income in 17 years 
(when it is liable to be redeemed) is £59 10s. 
Income tax and surtax at a total of 12s. 9d. in 
the £ leaves a net income for the 17 years of 
£21 11s. 4d. This is reduced by the capital loss 
of £8 on redemption to £13 11s. 4d., an average 
of 15s. 1ld. per annum, and an annual yield of 
14s. 9d. per £100 of money invested. Compound 
interest is ignored, and the calculation is made 
on the assumption that the present rates of income 
tax and surtax will continue. 


A more extreme case is that of the 5 per cent. 
Conversion Loan, 1944-64, which worked out in 
the same way would show an actual loss by reason 
of the premium of £21, at which it now stands, 
being more than the total net income for the nine 
years to date of redemption in 1944. There are, 
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of course, very few investors who are liable to the 
full rate of income tax and surtax, but with even 
moderate incomes the result of investing in stocks 
liable to redemption and standing at a high 
premium, the rate of net income derivable may 
easily prove to be very small. 


The Index Number of profits prepared by Sir 
Josiah Stamp, and brought up to date year by 
year, has now been issued with the year 1934 
included. It is divided into two parts, a general 
Index Number indicating changes in the return 
received by industrial capital as a whole since 
1920, and a special Index Number, which is more 
sensitive, showing the changes in the return for 
risk-bearing capital (i.e., Ordinary Shares, &c.). 
The figures given refer expressly to changes in the 
aggregate amount of profits, and not to the rate of 
return per unit of capital which, in view of the 
large increase in investment capital in recent 
years, would show a much greater fall than that 
indicated by the Index. It will be seen that the 
Index is pivoted upon the year 1924, and worked 
back to 1920 and forward to 1934. The latest 
figures are as follows :— 


General Special 

Index. Index. 
1920 .. ee -- 107.0 112.0 
1921 .. we on 68.7 57.3 
1922 .. o* o« 90.4 84.5 
1923 .. es oe 94.1 90.6 
1924 .. e- -- 100.0 100.0 
1925 .. os -» 104.1 109.3 
1926 .. - on 98.3 103.0 
1927 .. 04 -- 106.5 111.4 
1928 .. se -. 106.2 110.7 
1929 .. o* -- 106.8 114.3 
1930 .. es ts 92.8 94.4 
1931 .. es -« Ws 74.3 
1932 .. es . 48° 71.4 
1933 .. ” .. 84f 82.6 
1984 s . we ae 98.8 * 


* Provisional, subject to early verification. 
t Very provisional. 


A question arose before Mr. Justice Singleton 
at the Manchester Assizes as to the meaning of 
“ Fully Subscribed Capital.”” A Cotton Mill Com- 
pany in Lancashire had issued an advertisement 
inviting loans to the company, and stating that 
the capital of the mill was £100,000 fully sub- 
scribed. It was alleged that this was a false repre- 
sentation because on each of the £5 shares only 
7s. 6d. had been paid, and the plaintiff in the 
action claimed the return of £300 advanced by 
himself and his wife. The defence was that the 
whole of the capital was in fact subscribed, but 
only a small part (as was usual in the case of other 


cotton mills) had been paid up. The term “ sub- 
scribed ” meant that the shares had been taken 
up by persons who had become liable to such 
calls as might be made upon the shares. His 
Lordship said he could not see that there was any 
such misrepresentation as would give a right of 
action, and if there had been any misrepresenta- 
tion it must have been well known to the plaintiff 
as long ago as the year 1928, and the remedy for 
that was barred by the Statute of Limitations. 


The annual report of the Chief Registrar of 
Friendly Societies is issued in five parts—a 
General Report and four Sectional Reports. All 
these reports deal with the work of the Chief 
Registrar’s office during the year 1934, but the 
details given as to the operations of the Societies 
relate to the year 1933. The General report 
shows that the number of societies and branches 
employing auditors during that year was 7,547. 
These were audited by 1,109 auditors, so that 
each auditor on an average conducted about 
seven audits. The remuneration of the auditors 
averages £114 each, equal to something less than 
£17 an audit. 


The number of applications during the year for 
appointment as Public Auditors was 204, of 
which 83 were recommended for appointment or 
their names were noted for consideration when 
suitable vacancies should arise. The remainder 
either had not the necessary qualifications or the 
applications, for other reasons, were not pro- 
ceeded with. 


The part of the Report relating to Trade 
Unions shows that there were 458 Unions of Em- 
ployees and 89 Associations of Employers on the 
register at the end of 1933. The membership of 
the Unions of Employees fell by 59,000 during the 
year, the total at the end of the year being 
3,347,000. The income from members showed a 
reduction of £148,000, and there was a drop of 
£1,338,000 in the income from the Ministry of 
Labour as a result of a decrease in the amount of 
State Unemployment Benefit disbursed by the 
Unions. There was likewise a reduction of 
£615,000 in the amount of unemployment benefit 
paid out of the Unions’ own funds. 


Commenting on the annual returns of the 
Unions, the Inspector points out that although 
Trade Unions are not required by law to have 
their accounts audited by qualified accountants, 
most of the larger Unions voluntarily do so, but 
the professional audit is usually confined to the 
accounts of the head office, whilst the branch 
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accounts are audited by lay auditors. In this 
respect there are exceptions in the case of one or 
two of the large Unions. A number of cases of 
defaleations at branches involving substantial 
amounts has induced the Inspector to call atten- 
tion to the advisability of extending the profes- 
sional audit to branch accounts in all cases. 


BANKRUPTCY PETITION AFTER 
DEED OF ARRANGEMENT. 


INSOLVENT persons in order to avoid bankruptcy 
often endeavour to make private arrangements 
with their creditors. This is done by the debtor 
executing an assignment of his assets to a trustee 
for the benefit of his creditors generally. The 
requirements of the Deeds of Arrangement Act, 
1914, must, however, be complied with, in par- 
ticular sect. 2 and sect. 3 (1) and (3). 

By sect. 2 a deed of arrangement will be void 
unless it is registered with the Registrar of Bills 
of Sale within seven clear days after its first 
execution by the debtor or any creditor, or if 
executed in any place out of England within 
seven clear days after the time at which it would, 
in the ordinary course of post, arrive in England, 
if posted within one week after its execution, 
and unless it bears such ordinary and ad valorem 
stamp as is provided by the Act. 

By sect. 3 (1) a deed of arrangement, which 
either is expressed to be or is in fact for the 
benefit of the creditors generally, will be void 
unless, before or within twenty-one days after its 
registration, or within such extended time as 
the Court may allow, it has received the assent 
of a majority in number and value of the creditors 
of the debtor. By sub-sect. (3) the assent of a 
creditor for the purposes of sub-sect. (1) will be 
established by his executing the deed of arrange- 
ment or sending to the trustee his assent in 
writing attested by a witness, but not otherwise. 


But even where there has been no formal 
assent under sect. 3 (3) a creditor may by his 
conduct be deemed to have assented. In Re 
Brindley (1906) it was held that an act of bank- 
ruptcy committed by a debtor by the execution 
of an assignment for the benefit of his creditors 
cannot be made the basis of a bankruptcy petition 
by a non-assenting creditor, if that creditor has 
done any act or acts amounting to an acquiescence 
in the deed or to a recognition of the trustee’s 
title therein, as, for example, by supplying goods 
to and receiving payment therefor from the 
trustee as such, or by endeavouring to take 
advantage of a clause in the deed empowering 


the trustee of the deed in his own discretion or 


at the direction of the committee of inspection to 
“pay in full, or otherwise than by dividends 
under these presents, any creditor or creditors 
who shall decline to execute or assent to these 


presents.” In Re Hawley (1897) it was held that 
petitioning creditors who had acquiesced in a 
deed of arrangement were not entitled to fall 
back on the act of bankruptcy committed by the 
notice of intention to suspend payment which 
was involved in the notice convening a meeting 
of creditors at which a deed was decided upon. 

Formal assent of a creditor takes away his 
ordinary rights against the debtor and substitutes 
new rights under the deed. But where an assent 
is implied by acquiescence the principle of Re 
Mills (1906) applies, namely, that a creditor, 
who has so acted with reference to an assignment 
for the benefit of creditors executed by his debtor 
that he cannot be allowed to found a bankruptcy 
petition against the debtor on the deed as an 
act of bankruptcy, is yet, if he is not bound by 
the deed, entitled to present a bankruptcy 
petition against the debtor founded on an 
independent act of bankruptcy; and this is so 
even if the result may be that the deed will be 
avoided as against the trustee in the debtor’s 
bankruptcy. 

In Re Sunderland (1911) it was said that a 
creditor who knows that his debtor is in difficulties 
is none the less entitled to bring his action, 
obtain judgment, issue execution, and enjoy the 
fruits of it (unless he be intercepted by bank- 
ruptcy proceedings), and none the less because 
the result may be that he will obtain payment 
in full and other creditors will not. That is his 
legal right. The Court saw in it nothing in any 
way improper. Similarly, a creditor who has 
threatened his debtor with consequences if he 
does not pay his debt and threatens or takes any 
legitimate steps for enforcing payment, is none 
the less entitled, if his demands are not satisfied, 
to proceed in bankruptcy. On the other hand, 
the Court will not allow the bankruptcy juris- 
diction to be invoked for purposes of fraud or 
extortion. To use or even attempt to use bank- 
ruptcy proceedings for the purposes of fraud or 
extortion, although the attempt may fail, is a 
sufficient cause for refusing to make a receiving 
order on the petition of that creditor. A debt 
which has been used as a means of extortion 
cannot afterwards be made use of as a means of 
getting a receiving order. It is not, however, 
extortion to demand payment of what is due 
and to enforce by legitimate means payment of 
what is due. Neither is it extortion to make 
openly a claim which cannot be supported in law 
and to decline to assent to a deed of assignment 
when the claim is not admitted. 
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FORMER EMPLOYEE SOLICIT- 
ING CUSTOM. 


WHEN an employee enters into new employment 
his rights and duties as regards his former 
employer chiefly depend upon the principles 
governing contracts in restraint of trade. The 
test of what should be a permissible restraint 
of trade is what is reasonable in all the circum- 
stances of the case, having regard to the interests 
of the public as well as to those of the parties to 
the contract. Consideration is one of the tests of 
what is reasonable; and contracts in restraint 
of trade, though under seal, require consideration 
to support them. Whether the restraint in any 
particular case is reasonable or not depends upon 
the facts of the case, but is treated as a question 
of law for the Court and not for the jury to 
decide. 

In contracts of employment, it would not be 
reasonable to impose the same restrictions upon 
the employee, after the termination of the 
employment, as a purchaser of the goodwill of a 
business would be entitled to impose upon 
the vendor. The employee can, of course, 
contract not to divulge or make improper use 
of his former employer’s trade secrets, or to 
solicit his customers, but the employee cannot be 
restrained from using his own skill and know- 
ledge in his trade or profession, even if acquired 
when in the employer’s service. In other words, 
the right of the employer to protect his trade 
secrets and prevent his old customers from being 
enticed away from him, does not include pro- 
tection against competition by the employee. 
Moreover, where an employer has no trade 
secrets which a servant is in a position to use in a 
similar business and there is no danger of solicita- 
tion, a covenant in restraint of trade will not be 
enforced against the servant. The validity of 
such a covenant depends upon the question 
whether it was not more than was reasonably 
required for the protection of the employer, and 
unless there are circumstances showing some 
reasonable ground for imposing a restriction on a 
person’s liberty to do what he can for his own 
support, that restriction will be held not binding 
upon him. But if a restraint is otherwise reason- 
able, the mere fact of there being no limitation as 
to time, e.g. never to engage in a certain pro- 
fession within a radius of seven miles from a 
given place, does not render the restraint un- 
reasonable. In cases of employment, the limits 
of reasonable restraints are much narrower than 
in cases of sale of goodwill. The Courts will view 
restraints of trade which are imposed between 
equal contracting parties for the purpose of 


avoiding undue competition and carrying on 
trade without excessive fluctuations and uncer- 
tainties with more favour than they will regard 
contracts between master and servant in unequal 
positions of bargaining. In other words, there is 
much greater room for allowing as buyer and 
seller a larger scope for freedom of contract and 
a correspondingly large restraint in freedom of 
trade than there is for allowing a restraint of the 
opportunity for labour in a contract between 
master and servant or an employer and an 
applicant for work. Moreover, even where a 
restraint is not more than is reasonably necessary 
for the protection of the employer, it will not be 
enforced if it is oppressive to the employee ; 
it must be reasonable in the interests of both. 

Any restraint of trade is, of course, to some 
extent a restraint against competition and, 
moreover, a restraint against competition may 
be the only practicable method of securing a valid 
object such as the protection of trade secrets or 
customers ; but there must be something more 
than mere restraint against competition ; there 
must be protection of some proprietary right in 
existence during the employment. Thus a re- 
straint against soliciting customers of the em- 
ployer who became his customers after the 
termination of the employment, was held to be 
invalid in East Essex Farmers v. Holder (1926). 

In Robb v. Green (1895) the defendant, being 
employed by the plaintiff as manager of his 
business, surreptitiously copied from his master’s 
order book a list of the names and addresses of 
the customers, with the intention of using it for 
the purpose of soliciting orders from them after 
he had left the plaintiff’s service and set up a 
similar business on his own account. Subse- 
quently, his service with the plaintiff having 
terminated, he did so use the list. It was held 
that it was an implied term of the contract of 
service that the defendant would observe good 
faith towards his master during the existence of 
the confidential relation between them, and that 
the defendant’s conduct was a breach of that 
contract in respect of which the plaintiff was 
entitled to damages and an injunction. 

In Leng v. Andrews (1909), a young journalist 
entered the service of a newspaper as junior 
reporter, at a salary of £2 per week, in a town 
where a rival journal was established. On entering 
the service he signed an agreement which con- 
tained a clause that he would not, after leaving 
the service, be connected with any other news- 
paper within a radius of twenty miles. It was held 
that the agreement was unreasonable and there- 
fore invalid. The journalist was, moreover, an 
infant, and it was held that a contract of this 
kind with an infant was good only if it was for 
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his benefit, and the onus was on the plaintiffs 
to show this ; and they must show, too, that the 
contract was not merely one under which the 
defendant was to improve himself and get a 
salary, but that it was a contract which con- 
tained only clauses and provisions which were 
usual and necessary in contracts of that nature— 
which was found, as a fact, not to be the case in 
this instance. In Wessex Dairies v. Smith (1935) 
it was held that a servant who, while still in the 
service of his master, solicits the customers of 
his master to transfer their custom to himself, 
even though that transfer is to take effect only 
after the service has terminated, commits a breach 
of his duty to his master, and for that breach 
he is liable in damages. In this case the Court 
expressly disapproved of Nichol v. Martyn (1799), 
where it was held that a servant while in his 
master’s service may solicit business from his 
customers for himself when his service is at an 
end and he sets up on his own account. 

When an accountant’s clerk enters into new 
employment, his right to solicit custom from the 
clients of his former employer depends upon the 
particular circumstances of each case. It appears 
to be a breach of duty to solicit custom for a 
particular employer whilst engaged in the service 
of his actual employer. But when he has left the 
service of his employer the legality of soliciting 
custom from the clients of his former employer 
largely depends upon the principles enunciated 
in Robb v. Green, Leng v. Andrews, and East 
Essex Farmers v. Holder, governed by the 
fundamental consideration that even though a 
contract in restraint of trade may be reasonable 
as between the parties and therefore apparently 
binding, it will none the less be void if injurious 
to the public. 

In Helmore v. Smith (1886), after the Court 
had made an order appointing a receiver and 
manager of a business, a former clerk of the firm 
sent round a circular to the customers of the firm 
containing an unfair statement of the effect of 
the order, and soliciting their custom for his own 
business. As he declined to give an undertaking 
not to repeat the offence, he was committed to 
prison for contempt of Court. 


Incorporated Accountants’ Examinations. 

The next Examination of Candidates for admission to 
the Society of Incorporated Accountants and Auditors 
will be held on November 4th, 5th, 6th and 7th, 1935, in 
London, Manchester, Cardiff, Leeds, Glasgow, Dublin, 
Belfast, Cape Town, Johannesburg and Durban. 

The last date for receiving applications is Tuesday, 
October Ist, 1935. Late applications cannot be dealt 
with. 

Particulars and forms are obtainable at the Office of 
the Society, Incorporated Accountants’ Hall, Victoria 
Embankment, London, W.C.2. 


THE PUBLIC TRUSTEE’S REPORT. 


The following is the report of the Public Trustee for 
the past year :— 

I have the honour to submit the Twenty-seventh 
General Report covering the twelve months ending 
March 3lst, 1935, on the Office of the Public Trustee. 

1. The surplus for the year amounted to £27,106, as 
compared with £30,778 for last year, the difference of 
£3,672 being accounted for by increases in salaries, wages 
and allowances, in the cost of maintenance, and of audit 
by the Exchequer and Audit Department, in the reserve 
for pensions and in the amount of losses through breach 
of trust amounting in all to £9,908, set off in part by an 
increase of £6,236 in the total receipts. 

2. The staff at March 31st, 1935, numbered 824. 
as compared with 813 on the corresponding date in the 
previous year, an increase of 11, of which 4 were men and 
7 women. 

3. The number of new cases accepted during the year 
was 1,003, as compared with 994 last year. The total 
aggregate value of new business, including accretions to 
existing trusts, was £14,043,579 as compared with 
£14,833,329 for last year. 

4. The average value of trusteeships and executor- 
ships during the year was £10,778 and £16,718 respectively, 
as compared with last year’s figures of £12,324 and 
£18,966. 

5. Once more, of the cases accepted during the yeur, 
approximately 60 per cent. were under £5,000 in value. 

6. The total number of cases accepted since thic 
institution of the Office in 1908 to March 31st, 1935, is 
82,185, of which 13,414 have been completely distributed, 
leaving 18,771 under administration, an increase of 190 
since last year. 

7. The nominal capital value of the funds now under 
administration is £213,564,154, in addition to landed 
property and settled land, estimated at £52,000,000. 
and cash at banks of approximately £2,500,000. Last 
year’s figures were approximately £215,000,000 in respect 
of funds and £50,000,000 in respect of landed property 
and settled “land. 

8. Two losses occurred during the year—one of 
£14 8s. 11d. on account of the re-purchase of an invest- 
ment sold in error, and the second of £1,046 12s. 4d.., 
being loss on sale of an investment made in 1912 which 
was unauthorised under the terms of the Settlement. 


9. A small amendment has been made in Table V. 
In previous years an estimate has been made of the value 
of stocks in course of transfer in accepted cases before 
ascertainment and valuation. To this estimated value 
was added the amount of cash in hand on account of 
trusts, and the total was included as an item in the Table 
described as ‘‘ Unclassified stocks in course of transfer 
in accepted cases (approximate nominal value) and 
cash.” The item has been omitted as inappropriate to 
a Table which purports to show the ascertained nominal 
value of the total stocks held, and a note giving the 
approximate amount of cash held at banks has been added 
to the existing note, which relates to settled and other 
land. 

10. There has been an increase of 17 in the number of 
eases accepted and of 86 in the number of cases under 
administration by the Manchester Branch. 

11. I have to thank the Honorary Investment Ad- 
visory Committee (Sir Robert Kindersley, G.B.E., Sir 
John Mullens, Mr. R. M. Holland Martin, C.B., Mr. 
H. A. Trotter, and Mr. E. L. Gosling) for their help 
throughout the year. 
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@bituary. 


SIR JAMES MARTIN. 

It is with deep regret that we record the death, in his 
74th year, of Sir James Martin, which took place on 
August 21st at Llandrindod Wells, where he was on 
holiday. He had been suffering for about ten days with 
congestion of the lungs. Although not endowed with a 
robust constitution, he normally enjoyed good health. 
With his passing the accountancy profession loses an out- 
standing figure. 

Sir James was educated at Christ’s Hospital, a school 
for which he had an affectionate regard and in which he 
never ceased to take an active interest. In the year 
1877 he entered accountancy, and in 1882 in conjunction 
with the late Mr. A. R. King Farlow (who died only 
six weeks before him) he founded the firm of Martin, 
Farlow & Co., and continued in practice for 49 years, 
retiring in 1931. He was a member of the Committee 
which founded the Society of Incorporated Accountants 
and Auditors in 1885, and from 1886 until 1919 he held 
the position of Secretary of the Society and was largely 
instrumental in guiding its policy. Possessed of great 
ability, sound judgment and a broad outlook, he was 
a tower of strength to the Society, and when he retired 
from the secretarial office he was appointed Adviser to 
the Council. Intrusted with special authority from the 
Council, he visited South Africa in 1894 and founded the 
South African Committee of the Society. He was thus 
instrumental in laying the foundations of the whole 


organisation of the profession in South Africa. For. 


his great services to the accountancy profession, the 
Honorary Membership of the Society was conferred 
upon him in the year 1907. In 1919 he received a Knight- 
hood and the following year the M.B.E. In 1922 Sir 
James was unanimously appointed President of the 
Society, an office to which he was again called on the 
occasion of the Society’s Jubilee celebrations in the present 
year. He was also appointed Vice-President of the 
Fourth International Congress of Accountants, held in 

London two years ago. In the Incorporated Accountants 
Benevolent Fund he took a deep interest and was Presi- 
dent of the Fund for the last thirteen years. 

_Although Sir James always regarded his activities in 
connection with the Society of Incorporated Accountants 
as the chief work of his life, he also rendered much public 
service of a varied character. He was a member of the 
Companies Acts Committee in 1918, the Bankruptcy 
Acts Committee in 1924, the Committee on the Amend- 
ment of the Companies Acts in 1925, and the Committee 
on the Amendment of the Law of Arbitration in 1926, 
in addition to which he was a witness on various Com- 
missions and Parliamentary Committees on taxation 
and other matters. At the time of his death he was acting 
as one of the Commissioners constituting the London 
Passenger Transport Arbitration Tribunal. He was 
also President of the London Chamber of Commerce in 
1925-1928, and since 1928 Vice-President of the Associa- 
tion of British Chambers of Commerce, having previously 
been Deputy President and Chairman of the Finance 
and Taxation Committee. 

On his retirement from the firm of Martin, Farlow 
and Co. he became more active in commercial affairs, 
and held the position of Chairman of several well known 
companies, including Allied Suppliers, Ltd., Maypole 
Dairy Co., Ltd., Lipton, Ltd., and the Ely and Kings 
Lynn Beet Sugar Factories, and was Government Financial 
Representative on Home Grown Sugar, Ltd. He was 
likewise a member of the Council of Foreign Bondholders 
and of the London Board of the Scottish Union and 


National Insurance Company. Sir James Martin was 
possessed of great personal charm and was one of the best 
known men in the City of London, where he was regarded 
not only with esteem but with affection. 


He is survived by Lady Martin and two daughters. 


FUNERAL SERVICE. 

The funeral service was held at St. Mary Abbots, 
Kensington, on Monday, August 26th, at which there was 
a large attendance. The family mourners were Lady 
Martin, Major and Mrs. Kavanagh, Captain and Mrs. 
Leigh, Mr. and Mrs. W. Bird, Mrs. Firminger, Miss 
Eileen Firminger, Miss Elizabeth Sellers, Mr. Frederic L. 
Perken, and Mr. E. T. Perken. 

Others present included :—— 

Sir Stephen Killik, F.S.A.A. (Lord Mayor of London), 
Viscount Feilding, Lord Herbert Scott, Sir Evan 
Spicer, Sir Stephen Demetriadi (President, London 
Chamber of Commerce), Sir Felix Pole, Sir Murray and 
Lady Hyslop, Mr. R. B. Dunwoody (Secretary, Association 
of British Chambers of Commerce), Mr. M. G. Kendall 
(Ministry of Agriculture and Fisheries), Mr. J. Scholefield, 
K.C. (President, London Passenger Transport Arbitration 
Tribunal), Mr. A. de V. Leigh (Secretary, London Chamber 
of Commerce), Mr. H. R. Greenhalgh (Vice Chairman, 
Lever Bros. Limited), Mr. Walter J. Searls (Secretary, 
St. Mary’s Lodge), Mr. G. A. T. Allan (Clerk of Christ’s 
Hospital), Mr. Alan S. Maclver (representing the Institute 
of Chartered Accountants), Sir Alan Rae Smith (represent- 
ing Lord Plender), Mr. R. A. Jenks (representing Sir 
Maurice Jenks). 

Representatives of the Council of the Society of In- 
corporated Accountants and Auditors: Mr. R. Wilson 
Bartlett (President), Mr. C. Hewetson Nelson, Mr. Henry 
Morgan, Mr. E. Cassleton Elliott, Mr. R. T. Warwick, 
Mr. W. Paynter, Mr. A. Stuart Allen, Mr. A. A. Garrett 
(Secretary), and Mr. Ernest E. Edwards (Parliamentary 
Secretary). Mr. Walter Holman (Vice President), Mr. 
E. W. C. Whittaker and Mr. R. A. Witty were also repre- 
sented. 

Mr. E. S. Goulding (President, Liverpool District 
Society of Incorporated Accountants), Mr. Robert Bell 
(President, Belfast District Society), Mr. W. A. Nixon 
(President, Manchester District Society), Mr. G. Roby 
Pridie (Vice President, Incorporated Accountants’ Stu- 
dents’ Society of London). 

Members of the firm of Martin, Farlow & Co. : Mr. W. 
Strachan, Mr. Percy C. Miall, Mr. W. G. Strachan, Mr. A. 
Roland King Farlow, and Mr. L. R. Treen ; and several 
of their staff, including Mr. S. W. Oakley and Mr. H. 
Vinall. 

Mrs. Arthur King Farlow, Mr. Alex. Hannah, F.S.A.A., 
Mr. G. E. Pike, F.S.A.A., Mr. Walter P. Norton, Mr. A. 
Thornley, Mr. F. Whittingham, Mr. W. A. Ward-Jones, 
Mr. J. P. Van Rossum, Dr. A. Wijnberg, Mr. J. R. W. 
Alexander, Mr. Sydney Pascall, Mr. G. A. Mower, Mr. 
F. W. Parsons, Mr. and Mrs. A. Purvis, Mr. P. Rykens, 
Col. A. P. Drayson, Mrs. Valentine Knapp, Mr. P. D. 
Pascho, F.S.A.A., Mr. A. H. Stevens, F.S.A.A., Mr. C. W. 
Legge, F.S.A.A., Mr. A. V. Huson, A.S.A.A., Mr. Paul Davie, 
Mr. T. W. Dresser, F.S.A.A., Mr. G. D. Kemp-Welch, 
Mr. and Mrs. R. H. S. Woodgate, Mr. R. H. Bond, Mrs. 
H. C, Smart, Mr. Alexander Greig, Mr. Hedley Miller, 
Mr. T. W. Slater, Mr. Robertson F. Gibb, Mr. H. M. 
Nicholson, Mr. D. Mahony, F.S.A.A., Mr. J. Hetherington, 
Mr. P. R. Forrest Groves, F.S.A.A., Mr. F. Newling Jones 
(Editor Surrey Comet), Mr. Ernest E. Spicer, F.C.A., 
Mr. W. Saunders, F.S.A.A., Mr. F. W. Parsons, Mr. 
J. King Farlow, A.S.A.A., Mr. Hugh Quennell, Mr. John 
James, F.S.A.A., Mr. Edwin Wilson, A.S.A.A., Mr. 
Douglas Mackeurtan, F.S.A.A., Mr. C. Bush, Mr. H. A. 
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Oldacre, F.C.A., Mr. G. R. Collingridge, Mr. G. G. 
Kirkpatrick, Mr. R. S. Fraser, Mr. H.C. King, F.S.A.A., Mr. 
P. Hamilton Hughes, Mr. Edward Wilshaw, Mr. and 
Mrs. F. Capper, Mr. S. H. Roberts, F.S.A.A., Mr. H. R. 
Frost, F.S.A.A., Mr. H. J. Sleigh and Mr. A. W. Freeman. 


CHARLES GEORGE CLARK. 

We record with regret that Mr. Charles G. Clark, 
F.S.A.A., 12, Coleman Street, London, died on August Ist 
at the age of 56. Mr. Clark was admitted an Associate 
of the Society of Incorporated Accountants in 1912 
and commenced public practice in the same year, becom- 
ing a Fellow in 1918. He was highly respected in City 
circles, and his death will be deeply regretted by many 
friends. He was a generous subscriber to numerous 
charitable and benevolent institutions, including the 
Benevolent Fund of the Society. 


Society of Jncorporated Accountants 
and Qubditors. 


MEMBERSHIP. 
The following additions to and promotions in the 
Membership of the Society have been completed since 
our last issue :-— 


ASSOCIATES TO FELLOWS. 
Buti, GeorGe WiLu1AM (Harry Day & Co.), 51, Foregate 
Street, Worcester, Practising Accountant. 


THORNLEY, JAMES CyriL (Stephenson, Smart & Co.), 


Central Chambers, 1, Norfolk Street, King’s Lynn, > 


Practising Accountant. 


ASSOCIATES. 
AITKEN, WILLIAM Epwarp, with Spicer & Pegler, 19, 
Fenchurch Street, London, E.C.3. 


AMBROSE, LLOYD WILLIAM, with Spain Brothers & Co., 
45, London Wall, London, E.C.2. 


BatLey, LIONEL STEPHEN, with Critchley & Co., 12, 
Stert Street, Abingdon, Berks. 

Basu, Sistr Kumar, B.A., formerly with Ford, Rhodes, 
Thornton & Co., Tower House, Chowringhee Square, 
Calcutta. 

Bates, JoHN GorpDon, with Begbie, Robinson, Cox and 
Knight, 3, Raymond Buildings, Gray’s Inn, London, 
WA. 

BraBIn, Josepn, with Harper, Pilling & Co., 25, Acresfield, 
Bolton. 


CuiLps, DupLEey, Borough Treasurer and Comptroller's 
Department, Municipal Chambers, Newport, Mon. 
CHILLINGWoRTH, Roperr GEORGE, with Veitch & Co., 

9, Coleman Street, London, E.C.2. 

CuILToNn, Joun Epwarp (Clarke, Dovey & Co.,) 31, Queen 
Street, Cardiff, Practising Accountant. 

CLark, JAMES Bortuwick, with James C. Cessford, 23, 
Albany Street, Edinburgh. 

CLARKE, JOHN EDWARD Kenyon, with Viney, Price and 
Goodyear, Empire House, St. Martin’s-le-Grand, 
London, E.C.1. 

Coun, Jutius Eric,with H. F. White, Guildford Chambers, 
1, Butts Court, Leeds, 1. 

CrasnerR, Louts, with Hicks, Walters & Co., 15, George 
Street, Mansion House, London, E.C.4. 


DimonD, FREDERICK WILLIAM, with Bishop, Fleming and 
Co., Strand Chambers, Torquay. 
DouGan, Joun Rosert LESLIE, with J. Howard Wilson 
and Co., Castle Street, Londonderry. 
Driscot,, WILFRED James, with Whinney, Smith and 
a 4B, Frederick’s Place, Old Jewry, London, 
con & 


Essex, Ewart Georce, A.C.A. (Clinch, Legge & Co.), 
52, Bedford Row, London, W.C.1, Practising 
Accountant. 


Focco, Epwarp GrorGE, with F. W. Stephens & Co., 
Liverpool House, 15-17, Eldon Street, London, E.C.2. 


GonpDALIA, GORDHANDAS Hirsi, B.Com., formerly with 
Dalal & Shah, 49, Apollo Street, Fort, Bombay. 
Gootp, Ernest GreorGE, with Sharp, Parsons & Co., 
Suffolk House, 5, Laurence Pountney Hill, Cannon 
Street, London, E.C.4. 

Gray, OWEN WALTER, with Gane, Jackson, Jefferys and 
Freeman, 66, Coleman Street, London, E.C.2. 


Hackett, Percy Ro.Lanp, Junr., A.C.A. (Hackett and 
Oliver), 36, Cannon Street, Birmingham, Practising 
Accountant. 

Hay, Rospert Hersert, City Treasurer's Office, Town 
Hall, Newcastle-upon-Tyne, 1. 

HeENsHAW, Rosert Low, with Webb & Hall, 90, Deans- 
gate, Manchester, 3. 

HERRING, DupLEY Foster, Assistant Tithe Accountant, 
Queen Anne’s Bounty, Bounty Office, 3, Dean's 
Yard, Westminster, London, S.W.1. 

Herson, Wiii1amM, Borough Treasurer’s Department, 
Corporation Offices, Church Street, Folkestone. 
Ho.pswortH, Hersert James, with W. Claridge & Co., 

16, Leeds Road, Bradford. 

Hones, LESLIE Epwarp HENry, County Accountant's 
Department, Kent County Council, Sessions House, 
Maidstone. 


Jarvis, LEONARD ALAN, with Edmonds, Clover & Ackery, 
70, Commercial Road, Portsmouth. 

Jorpan, LeonaRD WitFrip, City Accountant’s Office, 
41-43, St. Giles Street, Norwich. 


Karma, KALATHILPARAMBIL RAMAN, B.A., formerly 
with M. K. Dandeker & Co., Sunkar Villa, 8, Sun- 
karama Chetty Street, George Town, Madras. 

KEELING, Maurice GEORGE RATCLIFFE, with Keeling 
and Co., 67-69, Watling Street, London, E.C.4. 

Kereywortn, Joun Max, formerly with Louis Nicholas 
and Co., 19, Castle Street, Liverpool. 


Lowe, LEsLIE Tom, with Cash, Stone & Co., 48, Copthall 
Avenue, London, E.C.2. 

LuMSDEN, WILLIAM Grieve, Depute Town Chamberlain, 
Royal Burgh of Kirkcaldy, Kirkcaldy, Scotland. 
MacGrecor, GorpoN Max Stewart, with Viney, Price 
& Goodyear, Empire House, St. Martin’s-le-Grand, 

London, E.C.1. 

McILVEEN, WILLIAM, with H. B. Brandon & Co., Scottish 
Provident Buildings, 7, Donegall Square West, 
Belfast. 

MacKERRELL, JOHN ALEXANDER, Chamberlain’s Depart- 
ment, City Chambers, Dundee. 

MartTIN, ANDREW, 105, Rue Everaerts, Antwerp, Practising 
Accountant. 

Mason, Doucitas HENRY, with Moustardiers, 69, Downs 
Road, London, E.5. 

MatTTrHEews, Epwarp Joun, with Cole, Dickin & Hills, 
18, Essex Street, Strand, London, W.C.2. 

MAWHINNEY, JAMES Harvey, with Atkinson & Boyd, 
State Building, 18, Arthur Street, Belfast. 

MiLBuRN, THOMAS STANLEY, with Bowman Pettifor, 
71, Howard Street, North Shields. 

MILLER, ROBERT Ratpu, with Thornton & Thornton, 
Union Chambers, 63, Temple Row, Birmingham, 2. 

Mosss, DonaLp JAck, with W. Smith & Co., 123, London 
Road North, Lowestoft. 

NosBLe, Joun, Burgh Treasurer, Burgh Chambers, 
Fraserburgh. 

OuiveR, ALAN GeorGE, A.C.A. (Hackett & Oliver), 36, 
Cannon Street, Birmingham, Practising Accountant. 
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pavieRE, Frank Lesuie, A.C.A. (Clinch, Legge & Co.). 
52, Bedford Row, London, W.C.1, Practising 
Accountant. 

Payne, Norman Wituiam, Borough Treasurer's Office, 
Warrington. 


RAMASUBBA AIyaR, ALVARKURCHI VENKATASUBBAIYAR, 
B.A., Accountant-General’s Office, Burma, Rangoon. 

Ricuarps, GeorGE MEREDITH, with Baker, Todman & 
Co., Canada House, Norfolk Street, Strand,W.C.2. 

Ripine, WiLu1aM Scott, Audit Office, Co-operative Whole- 
sale Society, Ltd., Corporation Street, Manchester, 4. 

RusHMER, HaroL_p Epwarp, with H. O. Bennett, 5, Opie 
Street, Norwich. 


Scott, Ropert Duntop Irwin, with Hodge & Baxter. 
National Provincial Chambers, High Street, Kettering. 

ScurRAH, JoE Eric, with Thoseby, Son & Co., District 
Bank Chambers, Market Street, Bradford. 

Seat, Jack, with W. I. Swarbrick, 12, Guildhall Street, 
Preston. 

SMAILES, FREDERICK CARRUTHERS, with F. P. Leach & 
Co., Severn House, 25, Upper Maudlin Street, Bristol. 

SmirH, Ernest EpmunpD, with Viney, Price & Goodyear, 
Empire House, St. Martin’s-le-Grand, London, E.C.1. 

Sur, PurNANKA Monan, B.Sc., formerly with Maneck 
A. Davar & Co., 100, Clive Street, Calcutta. 

Swan, Epwarp GEorGE, with W. B. Keen & Co., 23, 
Queen Victoria Street, London, E.C.4. 

SWINDELL, FRANK, wth Edwin Guthrie & Co., 71, King 
Street, Manchester, 2. 


Vine, Jonn Wituiam, A.C.A. (John Vine, McMillan and 
Co.), Cavendish Chambers, The Headrow, Leeds, 
Practising Accountant. 


Wacker, CHARLES Leste, A.C.A. (H. S. Lewis & Co.), 
91, Shaftesbury Avenue, London, W.1, Practising 
Accountant. 

Watson, THOMAS FREDERICK, with Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, Finsbury 
Cireus, London, E.C.2. 

WENTZELL, Er1c WALTER, with Callingham, Brown & Co., 
4-5, Bond Court, Walbrook, London, E.C.4. 


WuEATLEY, CLARENCE, with Abbott, Deeley, Hill & Co., 
Sun Building, Bennetts Hill, Birmingham, 2. 


Wrace, Joun, with Henry J. Allen, 37, Surrey Street, 
Sheffield. 


Correspondence. 


Professional Etiquette. 
To the Editors, Incorporated Accountants’ Journal. 


Sirs,—Apropos of the rules of professional etiquette, 
I should appreciate the opinion of your readers on the 
following :— 

Is it a breach of professional etiquette for an Incor- 
porated or a Chartered Accountant seeking employ- 
ment with a commercial, banking or insurance concern, 
to advertise in newspapers, giving particulars of expe- 
rience, name and address? Further, is it unprofes- 
sional to send round circular letters to heads of some 
big firms, inquiring if there are any jobs available under 
their control or management ? I am under the impres- 
sion that the rigid rules against advertising and circular 
apply only so far as canvassing for business on the 
part of a person in public practice is concerned. It 
does not apply to persons seeking employment. 


“ ARCADIA.” 


Gn Introduction to Income Tax 
Practice. 


A LecrvreE delivered before the Incorporated Accountants’ 
Students’ Society of London and District by 


Mr. W. J. BACK, 
INCORPORATED ACCOUNTANT. 


The chair was occupied by Mr. Witu1am STRACHAN, 
Incorporated Accountant. 

The CuarrMan : Our subject to-night is ‘“‘ An Introduc- 
tion to Income Tax Practice.” It is a very important 
subject to the Accountant Student, and I am sure Mr. Back 
will deal with it in an interesting and instructive manner, 
and with his usual lucidity. Mr. Back requires no intro- 
duction to this audience. He has been lecturing to the 
students for a good many years now, and is well known 
to you all. I will, therefore, simply call upon him to 


* deliver his lecture. 


Mr. W. J. Back: You will have gathered from the title 
of the paper this evening that my purpose is not to discuss 
specialised points on taxation practice of the kind that are 
frequently the subject of lectures, but to introduce the 
subject generally, and to talk of Income Tax work rather 
from the point of view of the student in the earlier stages 
than from that of those who have had a good deal of 
experience. If any experienced people have come here 
imagining that they are going to get new ideas or inform- 
ation not already known to them, I am afraid they will 
be disappointed. 

It seems to me that with modern text-books and study 
notes, as circulated by the coaching institutions, there is 
a danger that the quantity of notes distributed and studied 
by students upon all the subjects in the syllabus may 
leave the students’ minds in a certain amount of confusion, 
owing to the multiplicity of detail. It may very well be, 
therefore, particularly in view of the fact that the only 
study notes that are of real value are those he makes 
himself, that if the student is directed back to the original 
source of information, the Acts and the standard text- 
books, and instructed to make his own notes, it will be 
better for him in the long run. 

The best way to understand income tax practice is to 
read the Income Tax Act of 1918. I am almost inclined 
to ask those present who have read the Income Tax Act to 
put their hands up. You have all read books about income 
tax and articles about it in the Incorporated Accountants’ 
Journal and The Accountant, but I find that a great many 
people who have read such books and articles have failed 
to read the Act itself. I am reminded of a famous Doctor 
of Divinity who wrote a commentary on a certain part 
of Scripture and put the text at the top of each page, 
whilst his explanatory notes occupied most of each page. 
He gave a copy of that book to an old lady, and, some time 
afterwards, asked her how she was getting on with it, and 
she said that she found it quite easy to understand the 
bits at the top of the page, and she was doing her best 
with the rest. That may be true of income tax matters 
as well as of many others. 

It is quite useless to expect that any system of taxation 
which endeavoured to secure uniformity among the tax- 
payers and to secure equity as between individual tax- 
payers could ever be simple in such a complicated world 
as the one we live in. No simple system, and no system 
that is capable of being simply expressed, could bring 
about anything like equity between the multitudes of 
varying circumstances that arise in the experience of 
taxpayers, and which have to be taken into account in 
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arriving at the amount of profits which are assessable to 
income tax. 

In using the term “ Income Tax Practice,”’ I mean the 
method by which, in normal cases, effect is given to the 
provisions of the Statutes ; and I want to suggest to you 
that the general outlines of the English income tax 
system are not difficult to grasp, and that they constitute 
a rational and intelligible system of taxation. If the 
student will grasp firmly the principles, he will go a very 
long way towards understanding the practice. I suggest 
also that far too much stress is laid on cases. The decisions 
of judges are of great importance in border-line cases, but, 
after all, the majority of matters with which we have to 
deal are not border-line cases ; and if you have a firm grasp 
of the principles, you will be able to apply them to ninety, 
or perhaps ninety-nine per cent. of the matters that 
come before you. 

I propose to consider this evening two or three ques- 
tions. First of all, what is it that is sought to be taxed ? 
secondly, who is to be subjected to tax ? thirdly, how is 
the tax assessed ? 

(1) Wuat 1s Taxep ? 

First of all, then, what is it that the Income Tax Act 
and the regulations set out to tax ? Of course, it is very 
easy to say that ‘‘ Income tax is a tax on income.” That 
sounds quite simple ; the only trouble about it is that it 
is not quite right. To begin with, the Act itself makes it 
clear that, strictly speaking, income tax is not a tax 
upon income, but upon a source of income, and that the 
income itself is the measure by which liability to tax is 
determined. Let me read to you one or two sections which 
make that clear : 

As regard Schedule A, the rules begin by saying, *‘ Tax 
under Schedule A shall be charged in respect of the 
property in all lands,” &c. As regards Schedule B, it says 
‘* Tax under Schedule B shall be charged in respect of 
the occupation of all lands,” &c. You see, the source of 
the income is the point which the Act stresses. And under 
Schedule D, somebody seriously challenged that principle 
—I refer to the case of Whelan v. Henning. Henning had 
no income from a particular source of income in the year 
of assessment, and it seemed to him unreasonable that 
he should be called upon to pay tax in respect of a fiscal 
year when there was no income in that period. The Courts 
agreed with him that the tax was a tax on income, and, 
therefore, there should be no tax. That decision so 
seriously alarmed the authorities that they did not go to 
the House of Lords. They simply waited for the next 
Finance Act, which was in 1926, and in that 1926 Act 
they said in sect. 22: ‘“*‘ Where it is provided by the 
Income Tax Acts that income tax . . . is to be computed 
by reference to the amount of the profits or gains or in- 
come of some period preceding the year of assessment, 
then, notwithstanding that no profits or gains or income 
arise from that source or that property for or within the 
year of assessment, income tax as so computed shall be 
charged for that year.” They went on to say in sub-sect. 
2: “The foregoing provisions of this section shall be 
deemed always to have had effect.” Captain Henning 
had maintained that he had no income, though he retained 
the source, and therefore that there should be no tax. 
This section, however, lays it down that notwithstanding 
that no income arose from a particular source in a par- 
ticular year, the tax should be assessed, if the taxpayer 
still had possession of that source. That distinction is 
one of considerable practical importance, for you will see 
that it follows that there may be income when there is 
no tax, and there may be tax when there is no income. 

Take your own case. Your employment is a source of 
income, and during 1935-6 you will be assessed on the 


amount of your salary for 1934-5. But let us suppose that 
an amalgamation, or something of that kind, takes place, 
and your services are dispensed with ; you are discharged 
half way through the fiscal year, i.e., at the end of Sep- 
tember, and your employers are very kind to you and give 
you six months’ salary as compensation for the loss of 
your employment. How much are you going to be 
assessed upon? The answer is that you will be assessed 
upon a half year’s salary only, although you will have 
received the whole year’s income. On the payment you 
received for the remaining six months, arising after the 
source had ceased, you will manage to escape assessment, 
On the other hand, supposing a director of a company is 
accustomed to receive fees of £500 per annum, but for 
the year ended December 31st, 1934, the company makes 
a loss, and the director then says he will take no fees for 
the year 1935-6. What will happen in that case? He 
remains a director of the company, but he is going to get 
no income whatever from that source ; nevertheless, the 
unfortunate director will find himself assessed for 1935-6 
upon his income in 1934, unless he has resigned his office. 

The first thing, then, is that for income tax you have to 
prove that the taxpayer has a source of income. 

The next thing you have to do is to provide a measure 
for that source of income ; a value for the year must be 
attributed to it before you can be taxed. In the case of 
property, the ordinary annual value is fairly clear ; there 
is the rent received from the property. Businesses are 
always a little more trouble owing to the fluctuating 
nature of the profits. From 1842, when the principles of 
income tax were laid down, until recently, the basis has 
been the average profits, in the case of mines for five years, 
and in the case of businesses on an average of three years. 
That basis has had certain advantages. It has had an 
advantage for the taxpayer in that if he happened to 
have one good year, it spread the tax over three years ; 
and it had an advantage for the Revenue in that when the 
Chancellor of the Exchequer proceeded to make up his 
Budget, he always knew the result for two of the years 
that were going to enter into the three years’ average, 
and he could compute roughly what amount of income 
tax Schedule D was going to produce for the year with 
which he was dealing. 

Obviously, there were certain hardships and difficulties 
that had to be dealt with. First of all, there might be a 
taxpayer who owned two businesses, and he might make 
a loss in one and a profit in the other. There was, there- 
fore, Rule 13 (Cases 1 and 2) that the loss incurred by a 
taxpayer in one business might be set off against the profit 
he earned in another business. But that did not greatly 
help the man who had one business only. In his case it 
meant that if he had been accustomed to make profits, 
and in a particular year made a loss, he was nevertheless 
paying in respect of the year when he had a loss on the 
average of the profits for preceding years, and he did not 
like that. Hence the provision under sect. 34 of the 
Income Tax Act, that where a particular source of income 
which had been used as the basis for a man’s assessment 
in a particular year involved him in a loss, such an amount 
as represented the tax upon his loss during the year of 
assessment might be recovered. 


Then, as you know, in 1926 the “ average system ° 
was abolished altogether, and sect. 33 of the 1926 Act 
provided that losses might be carried forward for six years 
or until they were absorbed in profits. 


Well, this is the point to which we have now got : You 
have first of all to have a source of income, and then you 
have to measure the value of that source of income by the 
standards set up by the Act—standards which could 
never be simple, as I have suggested, because the variety 
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of circumstances involves a series of definitions and 
regulations which must lead to some complication, and 
in some cases may result in hardship, but which are rational 
and intelligent, and tend, in the main, to equity between 
taxpayers. 

(2) Wuo 1s Taxep ? 


The second question I want to answer is, who is it that 
is subjected to tax ? The answer is : (a) persons who are 
residents in this country, possessing a source of income, 
whether that source of income is at home or abroad ; 
and (b) non-residents, possessing a source of income in 
this country, so far as the particular source which is in 
this country is concerned. You begin with the source 
and the tax is attached as closely as possible to the source. 
It is collected as far as possible at the source, but the tax 
is payable by the persons who own the source, and who 
receive the profits, it is not a charge on the profits. Such 
individuals are liable to be assessed to tax, whether the 
** source ”’ be professional skill as a burglar or as a book- 
maker, or the ownership of shares in a business or trade, 
or even the skill, knowledge and experience which enable 
you to make a habit of winning competitions. As regards 
the latter, you will not get caught if you win once, but if 
you make a habit of it, so that a source can be implied in 
your skill, knowledge and experience, you may find your- 
selves assessed to tax. 

The liability to tax is not upon the business or the 
source of the income, but upon the person. Schedule A 
tax may be collected from the occupier of a house, but it 
is a tax on the person who receives the rent ; consequently 
the occupier who pays is able to get it back again. In the 
case of a company, if it should distribute dividends equal 
to the precise figure of adjusted profits for tax, it might 
recover by deduction the whole of the tax from the share- 
holders. That distinction is made quite clear, for example, 
in the regulations with regard to partnerships, and con- 
versely in the provisions in regard to surtax on companies’ 
income which belongs to, but never reaches, the taxable 
person, but may be caught midway. 

With regard to partnerships, Rule 10 in Cases 1 and 2 
reads like this : ‘‘ Where a trade or profession is carried on 
by two or more persons jointly, the tax in respect thereof 
shall be computed and stated jointly and in one sum .. . 
and a joint assessment shall be made in the partnership 
name.” 

And the Act itself by sect. 20 provides that : ‘‘ Partners 
carrying on a trade, profession or vocation together . . . 
may claim any allowance or deduction according to their 
respective shares and interests.” 

That is to say, the source—the business—is first of all 
treated as an entity, and the amount of the profit assess- 
able to tax is arrived at. Next the share of each individual 
partner is computed—computed on the basis arrived at 
by calculating the amount of profit which would accrue 
to each partner if the amount available for distribution 
amongst the partners was precisely the amount of the 
assessment. Then each partner makes his own return, 
which sets out his share of the partnership income as so 
computed, and any other income he may have, subject 
to any deductions to which he may be entitled, such as 
personal allowances, allowances for children, allowances 
for insurance, and various other things. Then the total 
tax is arrived at. It is assessed first of all upon the firm, 
but it is assessed upon the individuals through the firm, 
and is not to be regarded as a tax upon the firm. If one 
partner has a Rule 13 claim, he can make that separately ; 
if he has a sect. 34 claim for loss, he makes that for 
himself. 

The assessment is made upon the firm, but as each part- 
ner is personally liable, without limit for the partnership 


debts, he is liable for the tax on the whole of the assessed 
profits of the firm ; fortunately this does not extend to 
liability for a partner's surtax, if he has to pay any. 

Let me illustrate the really personal nature of the 
assessment of profits on a partnership : 

The firm of Smith, Brown and Robinson pays a salary of 
£500 p.a. to Brown, after which profits are shared one- 
half, one-sixth, one-third. 


Total Smith Brown Robinson 
£ £ £ £ 
In the first year under con- 
sideration there are profits 1,000 


Allocated .. 500) «(167 333 
but there falls to be added 
back : 
Making for assessment -. 1,500 500 667 333 
But let us suppose that there 
was a loss brought forward 
under sect. 33 of the 1926 
Act o* 1,200 
Shared os ¥ —600 —200 —400 
Assessment will be on .. 300 —100 +467 —67 
Tax will be paid on £300 and 
charged to Brown’s ac- 
count ee oe oe 300 
Leaving to carry forward Nil —100 +167 —67 


Now suppose that in the 
next year there is a aan 


of . . 1,000 500 167 333 
Salary to add back ea 500 
Assessment on -. 1,500 
Tax paid and allocated .. 400 834 266 
and in the third m4 there 
is a loss of ° 800 —400 —133 —267 
Salary to add back oe 500 500 
Leaving loss a 300 
Allocated .. es —400 +367 -—267 


Smith makes a claim for re- 
payment of tax otherwise 
paid (Rule 13), his “loss” 
is £400, but his claim is 


restricted to ee ee 300 = 300 
Loss to carry forward .. Nil 
But as between partners —100 +367 —267 


In the first year the firm’s return will show profit £300, 
and Brown will return profit £300, Smith and Robinson 
nil. The tax adjustment will have to be made between 
the partners; the Inland Revenue will not deal with it. 

The second factor that I want to refer to is the factor 
of locality. There is a liability to tax in respect of income 
arising in the United Kingdom, and, in addition, there 
may be liability in respect of income arising abroad for 
the benefit of residents here. The principles of legislation 
with regard to residence are reasonably clear. I will 
read them to you. 

General Rules, all Schedules. No. 3: “ Every British 
subject whose ordinary residence has been in the United 
Kingdom ”’—you should not think of the words “ ordinary” 
and “ordinary residence” as either mystic or cabalistic 
expressions ; think of them as ordinary dictionary words 
(you will find them also in the Bankruptcy Act)— 
** Every British subject whose ordinary residence has been 
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in the United Kingdom shall be assessed and charged to 
tax, notwithstanding that at the time the assessment or 
charge is made he may have left the United Kingdom, 
if he has so left the United Kingdom for the purpose only 
of occasional residence abroad.” That is to say, a British 
subject who enjoys the protection of the British Common- 
wealth and whose income grows up under that protection, 
is liable to contribute to the public revenue through the 
income tax, notwithstanding that he may occasionally 
go to the South of France or elsewhere to spend his 
holidays. Even though he should make a habit of going 
abroad annually and spending a considerable time abroad, 
so long as his base is in this country, and he goes abroad 
for what is described in the Act as an “ occasional and 
temporary ” purpose only, then he is liable. 

A person who is not resident in this country, but who 
has a source of income here is liable at the standard rate 
(without allowances), Schedule D, Rule 1 : 


** Tax under this schedule shall be charged in respect of 
(a) The annual profits or gains arising or accruing— 


(B) wccccccees 


GE) cccccccvee 
(iii) to any person, whether a British subject or not, 
although not resident in the United Kingdom, 
from any property whatever in the United 
Kingdom, or from any trade, profession or 
vocation, exercised within the United King- 
dom,” 
and Rule 6, all Schedules, provides the machinery for the 
assessment. 

That, again, seems reasonable. If some non-resident 
takes advantage of the security of the British Common- 
wealth to acquire a source from which to make profits, 
then, although he himself is not a person within the 
jurisdiction of the English law, his source of income is, 
and he is liable to tax. 

Then in “ Miscellaneous Rules,’ under Schedule D, 
No. 2, we read: ‘‘ A person shall not be charged to tax 
... as a person residing in the United Kingdom in 
respect of profits or gains received in respect of possessions 
or securities out of the United Kingdom who is in the 
United Kingdom for some temporary purpose only, and 
not with any view or intent of establishing his residence 
therein.” 

This is, of course, the converse of Rule 3. Rule 3 
says that a person in English residence and out of the 
United Kingdom for a temporary purpose shall pay tax. 
This rule says that a foreigner residing here for a temporary 
purpose does not have to pay tax. By way of a rough and 
broad definition of what is meant by the expression 
“‘temporary residence,” the rules go on to say that a 
foreigner for this purpose is a person who has not actually 
resided in the United Kingdom at one time or other for a 
period of six months. That is to say, it will be regarded as 
temporary unless it has extended beyond six months 
in any year of assessment, i.e., the year ending April 5th. 


There are various refinements arising out of the cases, 
but those are the principles, and the refinements relate to 
border-line cases. The word “ residence ”’ is to be thought 
of in its dictionary meaning, as a word which indicates 
some settled purpose and some continuity of dwelling in 
the place stated. 

Lord Cave said in the House of Lords : “‘ The suggestion 
that in order to determine whether a man is ordinarily 
resident in this country you must count the days he spends 
here, and those he spends elsewhere, and it is only if in 
any year the former are more numerous than the latter 
that he can be held to be resident here, appears to me to 


be without substance.” The residence of the company 
is taken to be where its seat of control or its management 
is ; of course, a person or a company may have more than 
one residence. 

Then, broadly, the person whose ordinary residence is 
in this country is liable to tax on the whole of his income, 
whereas a visitor who stays here with some continuity, 
for not less than six months, becomes liable for that 
portion of his income which he remits to this country 
and spends in the course of his pleasure-making here. 


(3) How 1s Tax AssEssEp ? 

The third point is, How is tax assessed? The answer 
is that the basic principle of English taxation is that of 
collection, as far as possible, at the source. Again let 
me read to you, for example, Schedule A, No. VII: 
“* Tax under this schedule shall be charged on and paid by 
the occupier for the time being ” ; and No. VIII, 1: “A 
tenant occupier who pays the tax shall be entitled to 
deduct and retain . . . an amount representing the rate 
or rates of tax in force during the period through which 
the said rent was accruing due.” 

The tax is assessed upon the householder, the occupier, 
or upon the company on behalf of its shareholders, and is 
recoverable in both cases from those persons who ulti- 
mately receive the income—either the rent of the house 
or the dividends paid by the company. The system is 
cheap and it is convenient for the Revenue authorities, 
and it does to a considerable extent remove the incentive 
to concealment. The Royal Commission on Income Tax 
estimated that 70 per cent. of English income tax was 
collected at the source. The principle of collection at 
source was introduced in 1803 by Addington. The tax was 
then actually imposed at 5 per cent., whereas previously 
it had been imposed at 10 per cent., and the tax collected 
at the source on the 5 per cent. basis produced practically 
twice as much as the tax on the 10 per cent. basis not so 
collected had previously done. It is not surprising, there- 
fore, that the Revenue authorities have thought it worth 
while to maintain that cheap method of collection, which 
puts the liability for collection on some person other than 
the ultimate payer, and so removes an incentive to the 
concealment of the facts. 

The tax was originally very largely subject to local 
administration. The Commissioners were local and the 
Assessors were local. That original income tax, as 
instituted by William Pitt, was very unpopular; the 
politicians at that time thought that its unpopularity 
was due to the fact that the total income of a man had to 
be disclosed to local people, and that taxpayers objected 
to their neighbours in these local administrations knowing 
what their total income was, and what the various sources 
of it were. Therefore, when the tax was re-introduced by 
Addington in 1803, he required separate returns to be 
made in respect of each source of income, but there was 
no requirement that anybody should make a return of his 
total income. That is why the curious clause (sect. 43) 
was included in the 1927 Act. You may not have realised 
that that was the first time that a total income statement 
was required for income tax. 


Sect. 43 of the 1927 Act says : “‘ The provisions of the 
Income Tax Acts . . . shall be extended so as to require 
any individual upon whom a particular notice is served 
for that purpose to prepare and deliver . . . a true and 
correct return in the prescribed form of all the sources of 
his income and of the amount derived from each source.” 


Previously the result was achieved indirectly by the 
provision (now sect. 17, Finance Act, 1920) that personal 
allowances should depend upon the making of a total 
return, so that, in the end, most taxpayers found it desir- 
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able to make a total return in order to get their allowances. 
Whether, in fact, Addington’s income tax was any more 
popular than Pitt’s I am not sure, but he did split up 
income in that fashion, and the remains of that splitting 
are still to be discovered in the five Schedules A, B, C, 
D, and E. 

You are, of course, familiar with the provisions in 
relation to the various Schedules. Schedule A deals with 
property in land as a source of income. It is charged upon 
the landlord ultimately, and, of course, there are the same 
rules as to allowances as in other Schedules. The annual 
value is taken to be the rent which would be obtained if 
there were no other considerations—the rack rent, as 
it is called—and the assessment would usually be in the 
district in which the property was situated. There is an 
allowance for repairs. 

Schedule B deals with the occupation of land as a source 
of income. When a farmer, say, has taken a piece of land 
and pays rent for it, the rent goes to the landlord, but he 
expects to make a profit out of the working of the land, 
and that profit is assessed under Schedule B. Then comes 
the question of value. It was always supposed that 
farmers were incapable of keeping accounts. Why that 
should be so, I do not know, buf so it was. Therefore the 
basis taken for Schedule B was that the ordinary rental 
value—the gross rental—should be regarded as income, 
subject, of course, to the right of the farmer to prove, if 
he could, that his income in the year of assessment was 
less. He need only be assessed on the rules under Schedule 
B if it pays him to be so assessed. 

Then Schedule C deals with income coming to a man in 
the form of interest on the public funds. 

Incidentally, the order of the Schedules is the order of 
importance at the time in which they came into being. 
The ownership of land was regarded as being the most 
important subject for taxation ; therefore, that became 
Schedule A. The right to occupy land was the next most 
important, so it became Schedule B. Then those who were 
fortunate enough to have moneys invested in the public 
funds came in under Schedule C, whilst those who had to 
work for their living in trades, professions, or businesses 
got into Schedule D. 

The normal basis of assessment is now the value of the 
sources during the preceding year. Certain special classes 
of income are dealt with differently, as, for example, the 
first year of a new business, when assessment is on the 
income of the year of assessment, or as the Commissioners 
may direct. 

Schedule E deals with salaries, wages and pensions, 
and the normal basis is the income of the preceding year, 
but wages of manual labourers are assessed upon the 
income of the year of assessment. 

The process of assessment begins with the making of 
returns by the taxpayer ; the next step in the procedure 
is the agreement of liability with the inspector, who will 
then make an assessment. If you fail to agree, he may 
make an arbitrary assessment, and you will have to give 
notice of appeal. You may appeal to the Special Com- 
missioners or to the General Commissioners. The General 
Commissioner’s office is an honorary one, filled by local 
people with a property qualification, whereas the Special 
Commissioners are specialists, Civil Servants, who are 
experts on income tax. If you want to appeal on a com- 
plicated point, it is desirable that you should appeal to 
the Special Commissioners. The General Commissioners 
are not nearly so much impressed by technical points, but 
they are very useful for getting decisions upon questions of 
fact. 

Then as to proceedings in an appeal. There is nothing 
to be frightened about. The atmosphere is nothing like 
the atmosphere of a Court of Law. It is very largely 


informal. The Commissioners who have to conduct the 
appeal sit round a table in a perfectly friendly manner. 
The taxpayer, or the accountant, will have a chance of 
saying what his point of view is ; there will be questions 
and answers, and if you have a good case there will be no 
need to feel unduly nervous over having to appear and 
present the case before the Commissioners. Of course, if 
you have given notice of your dissatisfaction with the 
decision of the Commissioners, you can go to a Court of 
Law, but then the matter will be out of the accountant’s 
hands, and the legal profession will take it over. 


(4) Provision For TAXATION, 


Now I want to make one practical observation. I sug- 
gest that in the course of an audit and in the preparation 
of the accounts, a computation of liability to tax should 
always be included with the audit working papers, and 
it should be made by the man who has prepared the 
accounts, first of all, because it is good for the people on 
the detailed work of the job—it brings their minds down to 
the questions that have to be considered in relation to 
taxation and makes it much more likely that full inform- 
ation on all relative points will be available in the papers 
for the settlement of the taxation liability. Then, if it is 
a company, it will be necessary to make some provision 
in the accounts for the tax, and you will need the com- 
putation in order to do so. 

There are, broadly, two bases upon which provision for 
taxation is made in the profit and loss account. First of 
all, the closing business basis. You may assume that the 
business is going to shut down on the day of your balance 
sheet, and compute what tax would be payable on that 
basis, or, alternatively, you may calculate the tax on all 
the profits earned up to the date of the balance sheet. 
That is, you may provide for the taxation liability of next 
year on this year’s profits, thus bringing the charge as 
near as possible to the profits taxed. In deciding on a 
provision for taxation liability in the accounts of a com- 
pany, you will have to bear in mind the tax that will be 
recovered from receivers of income on preference shares, 
from debenture-holders, or from shareholders receiving 
dividends, unless the dividend is to be declared free of 
tax. In the case of a sole trader he may prefer to have it 
charged to his drawings account, instead of to his profit 
and loss account. In the case of a partnership you will 
have to take care that the tax is not debited to the profit 
and loss account, because, as we have seen, it will not 
necessarily be shared among the partners in the same 
proportions as they share profits and losses. 


Discussion, 


The CuarrMANn: I am sure you have all listened with 
very great interest to Mr. Back. As usual, he has been 
very clear and explicit. The meeting is now open for you 
to ask any questions you may wish. 

Mr. E. J. GAMBLE: I want to ask Mr. Back one or two 
questions. With regard to what he said about reading 
the Income Tax Act, I have tried one or two sections 
myself, and have read some of the legal comments thereon, 
and my brain has been in a whirl after reading them. 
On the question of relation back and the case the Lecturer 
quoted of Whelan v. Henning, is it usual for the Revenue 
to relate law back in that way ? It seems to me distinctly 
unfair to the taxpayer if they can do that. A point 
that I have not been quite clear upon is this: Where a 
sect. 34 claim is made for a loss, is that available to be 
claimed in the following year under Rule 13? I should 
also like to know if partnership income is deemed to be 
taxed at the source, or taxed by way of assessment on 
the individual partners ? I raise this point, as I think it 
is usual in surtax assessments to take the actual income 
for the year, and not the income of the previous year in 
cases where income is taxed at source. Then, in sending 
a computation of the tax with the accounts, is it advisable 
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to leave out of the computation an item of a doubtful 
nature, and leave the inspector to raise the point? If 
the inspector does not query a non-allowable item, should 
it be pointed out to him ? 

Mr. Back: When an item is of a doubtful nature, I 
would leave it out of the computation, but I would take 
care that it was made known to the Inspector in some 
form, so that he could not say afterwards that it was 
concealed from him. Partnership income is taxed by 
direct assessment. As to relating the law back, it is a 
most unfortunate practice of the authorities to tax retro- 
spectively, or to ‘‘ correct things,” as they say, retro- 
spectively. In the case of Captain Henning, they did not 
agree that they were doing that. The section was put in 
by way of clearness in order to show that it always had 
been so, and that they were not altering the law, but were 
only showing that the judges had been wrong. As to 
sect. 34, the loss so claimed is not available for a Rule 13 
claim. If you use it in one way you cannot use it in the 
other way. 

Mr. F. E. Girxs: I want to raise one or two points 
which were mentioned by Mr. Back, particularly with 
regard to surtax. I think he said in the early part of his 
lecture, when dealing with the recovery by a company 
not only of income tax, but also of surtax, that the com- 
pany can recover it from its members. I think that is a 
very debatable point, and if he has any authority for it 
I shall be glad to hear it. Secondly, also on the question 
of surtax, he dealt with the 1927 Act, sect. 43, and he 


rather inferred that prior to that Act there was no obliga- | 


tion on a surtax payer to make an individual return. I 
am not quite certain of my date, but I think that was 
implied in sect. 5 of the 1918 Act, and sect. 43 was intro- 
duced more or less as a concession to public opinion to 
enable surtax payers to make one return instead of two. 
Then, as regards providing for income tax liability on a 
closing business basis, that is, of course, to compute the 
income tax liability on the profit shown by the accounts 
with which the auditor is dealing ; in other words, the 
prudent course would be to compute the income tax 
liability up to date. You make a reserve for the income 
tax liability which will be ultimately assessed on the profit 
shown in the accounts under consideration. 

Mr. Back: You are perfectly right with regard to the 
liability to make a total return for surtax. I was speaking 
only of income tax when I said there was no liability to 
make a total return. For income tax purposes that was 
the case, but surtax payers had to make a total return. 
With regard to surtax on companies, as the questioner 
says, that is a very debatable point. What I had in mind 
was that companies, particularly those private companies 
to which the Surtax on Private Companies Regulations 
applies, are owned by comparatively few people. The 
surtax is, in fact, on the shareholder himself. As he owns 
the whole thing, it ultimately falls back upon him, even 
if not before liquidation. The provisions of the Act 
make sure that somebody pays it in the meantime. As 
to the closing business basis, I agree that the prudent 
course is to provide for all taxes up to date. I have come 
across cases in which the other course is adopted ; the 
closing business basis in accordance with the Act is taken, 
and provision is made of such a sum as would be payable 
if the business was closed down at that date. 

Mr. W. We tts : If a person takes up the occupation of 
farming, producing milk and butter, &c., and then trans- 
fers such produce to a firm which he conducts himself 
as a retailer, can he be taxed under Schedule B, or will he 
be taxed under Schedule D ? 

Mr. Back: I think the answer is that the trading will 
be taxed under Schedule D. 

Mr. F. R. Wirry: With regard to the new method of 
calculating the allowance for wear and tear, is this retro- 
spective, and if so, for how many years can one go back ? 

Mr. Back: They can go back to the point at which the 
one-tenth came in—1933-34 (Finance Act, 1932, sect. 18). 

Mr. H. T. Sperrs: The Lecturer referred to the type of 
person who has an aptitude for making a living out of 


- winning competitions. I have read of a case on that 


point, and I believe it went in favour of the taxpayer. 


That seems to indicate that income from that kind of 
thing is not income from a profession or vocation. 


Mr. Back: I do not remember that case. 

Mr. Srerrs: I think it was Graham v. Green. 

Mr. Back : I have certainly known of cases under which 
professional backers have had to pay, and bookmakers 
also. 


Mr. L. Jones: Are the profits on illegal transactions 
assessable ? ‘ 

Mr. Back: Yes ; illegal profits have been dealt with in 
a number of cases. There was one case in which a man 
was betting systematically on the race-course, and he 
had to pay. A man who was engaged in smuggling oper- 
ations also had to pay. Graham v. Green in 1925 wasa 
case of betting by a non-professional person from his 
house, and the decision went in his favour. Mr. Justice 
Rowlatt said in that case : ‘‘ A bet is merely an irrational 
agreement—there is no relevance at all between the event 
and the acquisition of property.” In a case of street 
betting the man had to pay. That seems to cover most 
of these illegal practices. 

Mr. Sperrs: Does it mean that a person who backs a 
horse and loses can make a sect. 34 claim ? 

Mr. Back: No, but if a bookmaker conducts a regular 
business in that kind of thing, so that he establishes a 
means of livelihood, he could claim under sect. 34, assumi 
that they were not street bookmaking debts, which he 
would find it difficult to prove. 

The CHarrMAN: We have had a very interesting evening, 
and I think it is exceedingly important that students 
should get the principles of income tax well into their 
minds to start with. They will then find it much easier 
to understand the problems which arise in all the border-line 
eases that come before the Courts. With regard to the 
question of making a reserve for income tax at the end of 
each financial year, I was not quite clear about Mr. Back’s 
explanation. Ifthe accounts are made up to December 31st 
you can either provide a reserve for the whole tax up to 
April 5th, or for the tax to December 31st only, and you 
would arrive at the latter figure by taking three-fourths 
of the tax for the whole year. 

Mr. Back: That is so. 

The CuHarrMAN: I thought there might be some con- 
fusion with regard to your remark that a statement of 
accounts might be prepared as if the business were to 
be closed down at December 31st. It is preferable to 
provide for the tax up to April 5th, but sometimes when a 
company, or a firm, is not making very substantial profits 
or is possibly making a loss, they do not want to bring 
in any more liability than they can possibly help. In 
any case, I think it is advisable that a uniform method 
should be adopted. With regard to the question of sur- 
tax in the case of companies, I think it is clear that if a 
company is assessed for surtax it cannot recover from the 
shareholder or shareholders in whose names the assessment 
was made. On the other hand, as Mr. Back pointed out, 
if it is a one-man company, it does not make much differ- 
ence because it falls on the same person in any case. If, 
however, it is a company where there are several share- 
holders, and they are not all subject to surtax, the result 
may be different. In any case, I do not think there is 
any provision in the Acts for a company to recover from 
its shareholders money paid in respect of an assessment 
of that kind. 

Mr. G. Rosy Pripie: We have in the chair to-night a 
gentleman who was elected a member of the original 
Committee of this Society at the date of its foundation, 
some 45 years ago, and I am sure we are all delighted that 
Mr. Strachan still actively participates in our affairs as 
a member of the present-day Committee. In addition, 
Mr. Strachan has served us well in the respective offices 
of Vice-President and President, and at no time since his 
original election has he relaxed his personal interest in 
the progress and well-being of the London Students’ 
Society. I now call upon you to accord a hearty vote of 

thanks to our Chairman, not only for his presence here 
this evening, but also for the continuous support and 
interest he has always so freely shown in all our activities. 
The vote was unanimously carried. 
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INCOME TAXES IN ALBERTA AND 
SASKATCHEWAN. 


The following has been received from a Canadian 
correspondent. It seems rather extraordinary that the 
Provincial and Federal taxes taken together should some- 
times in the case of very large incomes amount to more 
than the taxpayer’s total income. 


INcoME TAXES PAYABLE IN ALBERTA IN 1936. 


Federal Tax, Percentage 
Income. Provincial including Total Tax. of 
Tax. Sur-Tax. Income. 
$ $ $ $ 
1,000,00 _ _ _ _ 
2,000.00 5.00 — 5.00 0.25 
5,000.00 60.00 120.00 180.00 3.60 
10,000.00 385.00 546.00 931.00 9.31 
15,000.00 995.00 1,260.00 2,255.00 15.03 
20,000.00 1,905.00 2,362.50 4,267.50 21.34 
25,000.00 3,115.00 3,748.50 6,863.50 27.45 
50,000.00 10,580.00 11,728.50 22,308.50 44.62 
75,000.00 18,080.00 21,336.00 39,416.00 52.55 
100,000.00 25,580.00 32,518.50 58,098.50 58.10 
150,000.00 40,580.00 58,138.50 98,718.50 65.81 
200,000.00 55,580.00 86,184.00 141,764.00 70.88 
250,000.00 70,580.00 115,804.50 186,384.50 74.55 
300,000.00 85,580.00 146,475.00 232,055.00 77.35 
400,000.00 115,580.00 210,966.00 326,546.00 81.64 
500,000.00 145,580.00 278,649.00 424,229.00 84.85 
750,000.00 220,580.00 451,878.00 672,458.00 89.66 
1,000,000.00 295,580.00 625,128.00 920,708.00 92.07 
INcoME TAXES PAYABLE IN SASKATCHEWAN 
IN 1936. 
Federal Tax, Percentage 
Income. Provincial including Total Tax. 
‘ax. Sur-Tax. Income 
$ $ $ $ 
1,000.00 = — ae a 
2,000.00 11.50 — 11.50 0.57 
5,000.00 112.50 120.00 232.50 4.65 
10,000.00 488.25 546.00 1,034.25 10.34 
15,000.00 1,120.87 1,260.00 2,380.87 15.87 
20,000.00 2,016.00 2,362.50 4,378.50 21.89 
25,000.00 3,103.27 3,748.50 6,851.77 27.41 
50,000.00 9,327.15 11,728.50 21,055.65 42.11 
75,000.00 16,863.52 21,336.00 38,199.52 50.93 
100,000.00 25,712.40 32,518.50 58,230.90 58.23 
150,000.00 46,111.27 58,138.50 104,249.77 69.50 
200,000.00 68,393.32 86,184.00 154,577.32 77.29 
250,000.00 91,478.10 115,804.50 7,282.60 82.91 
300,000.00 115,087.87 146,475.00 261,562.87 87.19 
400,000.00 163,882.42 210,966.00 374,848.42 93.71 
500,000.00 214,776.97 278,649.00 493,425.97 98.68 
750,000.00 346,011.75 451,878.00 797,889.75 106.39 
1,000,000.00, | 477,261.75 | 625,128.00 /1,102,389.75 110.24 


Changes and Removals. 


Mr. W. A. Abercrombie, Incorporated Accountant, 
has changed his address to 31, Glasgow Road, Paisley. 


Mr. Wade Hustwick has taken into partnership 
Mr. M. W..Hustwick. The business will be continued 
under the style of Wade Hustwick & Sons, Incor- 
porated Accountants, at 70, Kirkgate, Bradford ; 
also at Shipley and Keighley. 


Mr. J. Hedley Janes, Incorporated Accountant, has 
removed his office to Union Bank Chambers, Market 
Place, Macclesfield. 


Mr. John Mackie, F.C.A., Incorporated Accountant, 
announces that he is now practising at 39, Dawson 
Street, Dublin. 


Mr. T. H. O’Brien, Incorporated Accountant, has 
commenced public practice at 400, Blackburn Assurance 
Chambers, 151, Dale Street, Liverpool. 


Practical Points on Executorship 
Accounts. 


A LEcruRE delivered before the Incorporated Accountants’ 
Students’ Society of London and District by 


MR. IVOR JOHNSON, 
INCORPORATED ACCOUNTANT. 


The chair was occupied by Mr. A. H. Hucuaes, 
Incorporated Accountant. 

Mr. JoHNsoNn said: The importance of properly kept 
accounts relating to the estates of deceased persons is 
widely recognised, and I will endeavour this evening to 
outline some of the points that may arise in the preparation 
of such accounts. 

It is the duty of the personal representatives to keep 
proper accounts for all transactions for which they are 
responsible as laid down in the cases of Hardwick v. 
Vernon and Springett v. Dashwood. If the trustee is 
controlling several trusts, then separate accounts must be 
kept for each trust (Freeman v. Fairlie). The decisions 
in the cases mentioned are supported by the provisions of 
the Trustee Act, 1906, whereby any beneficiary may apply 
to the Court to have the accounts of a trust audited by an 
independent auditor. Let us consider the type of ac- 
counts which will best answer these requirements. 

A separate banking account should be opened, and a 
separate set of books should be used to record in the 
fullest detail the transactions of the personal representa- 
tives in administering and distributing the estate. 

The first question that arises is as to the method of 
accounting that should be employed for this purpose. 

There are three possible methods :— 

(1) The solicitors’ system ; 
(2) The synoptic system ; 
(3) The commercial system. 

Under the solicitors’ system the transactions are 
recorded on a cash basis and only memorandum entries 
are made regarding assets and liabilities until actually 
realised or paid. 

By the synoptic system an analysed cash journal is 
used. Every account is given a separate heading in the 
journal. Thus all ledger accounts are shown in columnar 
form. The details of the various accounts are given on 
separate schedules. 

The commercial system is widely used in this country, 
and is the method which is advocated as possessing all 
the advantages of the other systems. It is considerably 
easier to operate, and interim and final accounts can be 
more readily prepared therefrom. 


Books REQUIRED. 

The books that are required to operate the commercial 
system are :— 

(1) Cash book ; 
_ (2) Ledger ; 
(3) Journal. 

If the estate comprises numerous properties and 
investments a rent roll and investment ledger may be 
necessary. A minute book should also be kept if there 
are several executors and there is the possibility of disputes 
arising while the estate is being administered. All the 
executors should sign the minutes of each meeting and 
thus provide clear evidence of their agreement with the 
various decisions made from time to time. 

The cash book and ledger should be ruled with two 
columns representing income and capital, The opening 
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entries will be taken from the figures appearing on the 
estate duty account. All entries should be carefully 
described, and wherever possible the journal should be 
used. It is essential that, as far as possible, the accounts 
should be self-explanatory in view of the possibility of 
disputes arising many years after the books have been 
written up, necessitating the production of the books in 
Court. As far as possible all entries should be supported 
by the appropriate vouchers, which should be carefully 
filed away and indexed. 


In theory the personal representatives are responsible 
for keeping proper accounts of the estate, but in practice 
it is usual for professional accountants to be called in 
for this purpose. 

The lawyers acting for the estate usually prepare the 
estate duty account." In this case the accountants are 
not required to act until after the estate duty account 
has been filed and estate duty paid. Of course, this is 
not always the case, and in some circumstances it is 
advisable that the accountants should co-operate with 
the lawyers from the commencement. In either case it 
is essential that the accountant should possess a sound 
knowledge of executorship law in order to enable him to 
deal with the various points that may arise in the adminis- 
tration of an estate. 


The first duty of the accountant is to check the valuation 
of the various assets as listed in the estate duty account 
and to prepare a summary of the will from a financial 
aspect. He will then be in a position to commence to 
write up the books of account. 


The following are details of an example which incor- 
porates some points which may be met in practice or in 
the examination hall, the working out of which is appended. 


J. Browne died on April Ist, 1934. His estate included 
the following property (show the entries in the estate 
ledger for the first year, income tax to be ignored ; his 
executors had power to retain the investments if con- 
sidered desirable) :— 


Ten thousand pounds 2} per cent. Consols quoted at 
80 to 81. 


One thousand 6 per cent. cumulative preference shares 
in Fine Spinners, Ltd., quoted 20s. 6d. to 21s. 6d. in 
Manchester and 20s. to 21s. in Liverpool. No dividend 
had been paid since June 30th, 1930. On September 30th, 
1934, all arrears were paid to June 30th, 1934. One-third 
of the profits which enabled the dividend to be declared 
were earned during the year ended June 30th, 1933, and 
the balance in the following year. Five hundred shares 
were sold on October 31st, 1934, at 22s. 


Five hundred £1 ordinary shares of the Al Tea 
Company, quoted 40s. to 41s. on December 31st, 1934. 
The company paid a final dividend of 10 per cent. for 
the year ended August 31st, 1934; at the same time 
shareholders were given the opportunity to take up one 
new share for every ten already held at 30s per share. 
The “ rights’ of the estate were sold on January 5th, 
1935, for 9s. 6d. each. The company had previously 
paid an interim dividend of 10 per cent. on February 28th, 
1934. 

One thousand pound family protection policy. The 
executors were given the option of accepting £2,350 in 
settlement or £250 payable immediately, followed by ten 
annual payments of £150 each and a final lump sum of 
£750. The executors decided to accept the latter 
alternative. 


Five thousand pounds payable under a newspaper 
- jnsurance policy with the Daily Echo as Browne’s death 


was the result of a railway accident. Mrs. Browne was 
the subscriber to the newspaper. 

Five thousand ordinary shares of £1 each in J. Browne. 
Ltd. Regular dividends of 15 per cent. per annum have 
been paid on these shares. The company is a private 
one, and under a provision of the Articles of Association, 
shares of deceased members can only be sold at par 
to existing members. The usual dividend for the year 
ended June 30th, 1934, was paid on October 15th, 1934. 


One hundred shares of £5 each, £1 paid, of the Stony- 
broke Insurance Company, quoted at 10s. to 11s. discount. 
These were disposed of on June 15th, 1934, at 9s. discount. 


Ten thousand francs 3 per cent. French Rentes, quoted 
at 21 to 23. Sold June Ist, 1934, at 22. 


Freehold house in Belfast value £1,000. 


Freehold house in Surrey value £2,000, let at a rental 
at £150 per annum, payable on the usual quarter days. 
A mortgage of £1,000 was secured on this property at 
5 per cent. per annum, payable on July Ist and 
January Ist. 

One-third share of Baker, Browne & Co. At the date 
of death the assets were valued at £60,000, including 
£20,000 realty. Browne’s share was aid out on 
October Ist, 1934. 

The creditors amounted to £500, including a statute- 
barred debt of £100 to A. Jones. 


24% CONSOLS. 


INCOME. CAPITAL. 
1934. a ¢ £ s. d. 
April 1 To Estate Account £10,000 
at 80} x.d... - 8,025 0 0 
To Estate Account Qtrs. 
Interest ae «é 62 10 0 


1935. 
April 1 To Income Account ..190 6 0O 


£190 6 O £8,087 10 0 


INCOME. CaPITAL. 

1934. & «a ¢ & «a ¢ 
April 5 By Qtrs. Interest £62 10s. 

Cap.86/90,Income4/90 216 0 59 14 0 

July 5 By Qtrs. Interest -. 62 10 

Oct. 5 do. do. ee -- 62 10 


1935. 
Jan. 5 do. do. oe -- 6210 O 
April 1 By Balance £10,000 stock 
ce/d. .. os oe 


os 


8,027 16 0 


£190 6 O £8,087 10 0 


For estate duty purposes securities are valued at one 
quarter up from the lower of the two quotations. 2} per 
cent. Consols are of course quoted ex-div. on April Ist and 
consequently a full quarter’s interest must be added to 
this value. When this interest is received by the estate 
it should be apportioned on a day-to-day basis between 
income and capital by reference to the period to which 
it refers. 


No credit should be taken for the quarter’s interest to 
be received on April 5th, 1935, in the accounts for the 
year ended April Ist, 1935. Income should never be 
anticipated in estate accounts. If this principle is fol- 
lowed it is impossible for the personal representatives to 
over distribute the income. 
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FINE SPINNERS, LTD., 6 PER CENT. CUM. 
PREF. SHARES. 


1934. INCOME. CAPITAL: 
April 1 To Estate Account 1,000 £ s. d. £ s. d. 
shares at 20s. 9d. 1,037 10 0O 

Oct. 31 To Estate Account Profit 
on sale 500 shares 12115 0 


1935. 


April 1 To Income Account . 59 0 0 


£59 O O £1,159 5 O 


CAPITAL. 


1934. INCOME. 
. fo 


Sept. 30 By Cash 4 years Div. to £ s. d. 
June 30, 1934, £240. 
App. Cap. 275/365, In- 


come 90/365. . - 599 0 O 181 0 0 
Oct. 31 By Sale 500 shares at 
22s. «. oe “* 550 0 0O 
1935. 
April 1 By Balance 500 shares 
Cr os — ‘ 428 5 0O 


£59 0 O £1,159 5 0 


If shares are quoted on more than one Stock Exchange 
the higher quotation must be used. It was held in the 
case of Ellesmere v. Inland Revenue Commissioners that 
the open market value means the best possible price. The 
shares have therefore been valued at a quarter up on the 
Manchester quotation. 


As these shares have been quoted on a provincial stock 
exchange a copy of the official list of the Manchester 
Stock Exchange should be submitted with the estate duty 
account. 


Arrears of dividend on cumulative preference shares 
should be apportioned between income and capital with 
reference to the period of the appropriation account out of 
which the dividend is declared, irrespective of the number 
of years covered by the dividend, the date of the declara- 
tion of the dividend, or the period during which the 
necessary profits were earned. In this case the apportion- 
ment is therefore made in respect of the year ended 
June 30th, 1934. 


When calculating the profit or loss on the sale of a 
portion of an investment it is necessary in order to 
determine the book value to deduct from the estate duty 
value any apportionment of capital in respect of dividends 
received subsequent to death. In this case the book value 
of 1,000 shares is £1,037 10s.—less £181, which is £856 10s. 
The book value of 500 shares is therefore £428 5s. These 
were sold for £550 and the profit on sale is therefore 
£121 5s., which has been transferred to the credit of 
estate account. 


The portion of the dividend relating to income is trans- 
ferred to income account at the end of the year and 500 
shares value £428 5s. is carried down as a balance. 


A.l TEA COMPANY. £1 ORDINARY SHARES. 


1934. INCOME. CAPITAL. 
April 1 To Estate Account 500 £ s. d. @e.e4 
shares at 40s. 3d. ie 1,006 5 O 

1935. 


April 1 To Income Account 4113 0 


£4113 O £1,006 5 0 
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1934. , INCOME. CaPITAL. 
Dec. 31 By Cash Final Div. 10 £ s. d. 2s. d. 
per cent. for year ended 
August 31st, 1934 (Int. 
Div. 10 per cent.). App. 
Cap. 213/365 = £58 7s. 
Inc. 152/365 of £100 = 
£41 13s. ° .. 4118 0O 8 7 0 
1935. 
Jan. 5 By sale of 50 Bonus 
“ rights ” at 9s. 6d. .. 23 15 0 
April 1 By Balance 500 shares 
eff. x. oe oe 974 3 O 


£41 13 O £1,006 5 0O 


In order to apportion a final dividend when an interim 
dividend has been declared before death it is necessary to 
add the final dividend to the interim dividend and appor- 
tion the total of the two dividends in respect of the period 
for which they are declared. 

The amount to be taken as income must not be greater 
than the amount of the dividend received since the death. 
The interim dividend received before death must always 
be considered to be capital following the decision in Ellis 
v. Rowbotham. 

In the example the two dividends have been aggregated 
and apportioned for the year ended August 31st, 1934. 

The sale of the “ rights *’ to take up the bonus shares 
should be treated as a capital receipt. I consider that it 
is more prudent to use this profit to reduce the book value 
of the investment rather than transfer it to the credit of 
estate account, although I do not think that any objection 
could be raised if the latter course was adopted. 

As a general rule bonus shares should be regarded as a 
capital receipt (Bouche v. Sproule). If, however, the 
company gives shareholders the alternative of either 
accepting shares or cash the personal representatives 
must accept the offer which is most advantageous (re 
Evans). If cash is accepted this will be treated as income, 
but if shares are taken they will be charged in favour of 
income to the extent of the cash alternative. Thus if the 
personal representatives are offered £100 or 100 £1 shares 
and the shares are accepted, when these shares are -sold 
£100 of the proceeds will be income and the balance will be 
capital. If the shares are sold for less than £100 the entire 


proceeds will be income. 
INSURANCE POLICY. 


INCOME. CAPITAL. 
1934. a: Ss ee: 
April 1 To Estate Account 2,350 0 0 
1935. 
- 16 0 O 


April 1 To Income Account 
£16 0 O £2,350 0 0 


INCOME. CAPITAL. 
1934. £ s. d. Se. @ 
June 1 By Cash .. es oe 250 0O 


1935. 
April 1 By Cash .. os -- 16 0 0 134, 0 0 
By Balance ¢/d. és 1,966 0 0 

£16 0 O £2,350 0 0 


In cases where the personal representatives are given 
alternatives as to the manner in which the proceeds of an 
insurance policy are to be paid the value for estate duty 
purposes is the total amount the insurance company 
offer to pay in full settlement as soon as death has been 
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proved. The value of the policy in question is therefore 
£2,350, which should be credited to estate account and 
debited to insurance policy account. 

So far as I am aware there is no case bearing on the 
treatment of such a policy as regards apportionment 
between income and capital. In my opinion the differ- 
ence between the value of the policy at death and the 


total amount that will be eventually received should be 


treated as income. 


In the present example £16 of the first instalment has 
been treated as income and has therefore been transferred 
to the credit of income account. 

The final payment of £750 will be capital. 


INSURANCE POLICY WITH DAILY ECHO. 

The £5,000 received by the widow in respect of the 
insurance policy with the Daily Echo is not subject to 
Estate Duty and should not be included in the estate 
accounts. The reason being that Mrs. Browne was the 
subscriber to the newspaper. 

Of course, had Mr. Browne been the subscriber, the 
proceeds would have formed part of his estate and duty 
would have been paid thereon. 


J. BROWNE, LTD. 

INCOME. 

To Estate Account cs =. & £ 
5,000 shares at 


1934. 
April 1 


CAPITAL. 
e &. 


5,000 0 0 
1935. 
April 1 To Income Ac- 


count .. 185 0 0O 


£185 0 0 £5,000 0 0O 


J. BROWNE, LTD. 

INCOME. CAPITAL. 

£ s. d. i / * 

By 15% Div. year 

to June 30th, 

1934=£750 app. 

Cap. oa 
Inc. 90/365 . 


Balance 5,000 
shares c/d 


565 0 O 
1935. 
April 1 
4.4385 0 O 


£185 0 O £5,000 0 0 


When valuing the shares of a private company an open 
market must be assumed, following the decision in 
Attorney-General v. Jameson. 

If the Articles of Association of the company contain a 
provision that the shares of a deceased member must be 
sold to the directors or shareholders at a fixed price, then 
such price is the value for Estate Duty purposes (Salvesens 
Trustees v. Inland Revenue Commissioners). When the 
Articles only provide that the shares must first be offered 
to certain persons at a fixed price, then the shares must 
be valued in the ordinary way, but a reduction will be 
allowed by the Revenue because of this restriction if the 
ordinary value is higher than the fixed price. 
nite STONYBROKE INSURANCE COMPANY. 

£ 
June 15 To Cash Sale of 100 shares at 9s. 


a &, 


discount . 


» Estate Aen. 
of shares 5 


45 0 0 


“Profit on sale 


815 0 
£53 15 O 
1934. 


April 1 By Estate Account 100 shares £5 wivclign 
each, £1 paid at 10s. 9d. discount 5315 0 


£53 15 0 


——— 


Shares quoted at a discount are valued at one-quarter 
down from the higher of the two prices and for Estate 
Duty purposes are treated as a debt owing at the date of 
death and deducted from the value of the estate. 


1934 83 PER CENT. FRENCH RENTES. £ 


April 1 To Estate Account Fes. 10,000 at 
214=Fes. 2,150 at 25 .. : 
Profit on 


Ss. d. 


86 0 0 
June 1_ ,, To Estate Account. 


sale of stock 


1934. 
June 1 By sale Fes. 10,000 at 22= Fes. 2,200 


at 25 88 0 0 


£88 0 0 


Where the nominal value of foreign or colonial 
securities is given in a non-sterling currency, the Stock 
Exchange quotations in this country are based on a fixed 
rate of exchange. For example, francs are calculated 
at 25 to the £ and German marks at 20 to £. Any 
fluctuations in the exchange rates between the two 
currencies are adjusted in the quoted price, and thus it is 
unnecessary to know the foreign rate of exchange when 
valuing such securities. 

Realty in Belfast is not liable to estate duty in this 
country, but an account should be opened in the books 
of the estate to record the existence of this property. 


FREEHOLD PROPERTY. 
INCOME. 
1934. 2 «dd 
April 1 To Estate Account 
» Do. Rent ac- 
crued 6/91 .. 


;, Cash Mortgage 


July 1 
Interest 
1935. 


Jan. 1 ‘i 


Cash eaten 


Interest 


»» Mortgage In- 
terest accrued 
to date c/d .. 


;, IncomeAccount 
;, Balance Mort- 
gage c/d 


April 1 


1,000 0 0 
£147 11 O £38,014 19 0 


FREEHOLD PROPERTY. 
INCOME. 
1934. S -e.& 
April 1 By Estate Account 
Mortgage... 
Do. Interest ac- 
crued 90/182 
of £25 
June 24 Cash Rent 
Sept. 29 Do. 
Dec. 25 Do. 
1935. 
Mar. 25 Do. ad 
April 1 Balance ¢c/d.. 


35 1 0 
37 10 0O 
37 10 0O 


37 10 0 
2,000 0 0 


£147 11. 0 £3,014 19 0 


The accruals of rent and mortgage interest will have 
been calculated for the purpose of preparing the Estate 
Duty account. When the first quarter’s rent is received 
and the first half-year’s interest paid, these will be 
apportioned in accordance therewith. 
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At the date of preparing the accounts mortgage interest 
should be fully reserved for, but rent receivable should 
not be accrued. 

If considered advisable, the mortgage can be shown on 
a separate account. 


BAKER, BROWNE & CO. 


INCOME. CAPITAL. 
1934. Ss « & S “2.é& 
April 1 To Estate Ac- 
count ‘“ 20,000 0 0O 
Oct. 1 ;» Income Ac- 
count ow 500 O O 
£500 0 O £20,000 0 O 
INCOME. CAPITAL. 
1934. ee oe er 
Oct. 1 By Cash ‘ 20,000 0 0 
», 5% Interest to 
date .. oa 500 O O 


£500 0 0 £20,000 0 0 


The rules governing the repayment of a partner's 
share will largely depend upon the terms of the particular 
partnership agreement. Under sect. 42 of the Partnership 
Act, 1890, if the business is carried on by the remaining 
partners and there is no agreement to the contrary, the 
personal representatives have the option of accepting 
such share of the profits of the business earned since the 
death as the Court decides relate to the assets of the 
deceased partner, or interest at 5 per cent. per annum on 
the value of the partner’s share. 

A share of partnership assets is personalty for Estate 
Duty purposes, although part of the assets of the partner- 
ship may consist of realty. 

The share of a partnership will be valued by the 
remaining partners, who will issue a certificate giving 
the necessary particulars. 


Statute barred debts should be paid by the estate 
(Williamson v. Naylor), but this will not be considered 
to be a legacy, and legacy duty will not be payable by the 
recipient. 

GENERAL OBSERVATIONS. 

As already mentioned, it is the duty of the personal 
representative to keep faithful and accurate accounts of 
the estate he is administering. The personal representa- 
tive is frequently not capable of keeping these accounts 
himself and he is entitled to employ a_ professional 
accountant for that purpose. The fees of such an 
accountant are a legitimate charge against the estate. 

If an estate has not been fully wound up by the end 
of the first year, accounts should be prepared as at the 
anniversary of the death and a copy forwarded to each 
of the residuary beneficiaries. Further accounts should 
be prepared when the executorship has been completed. 

In the case of a trust, accounts should be prepared 
annually on the anniversary of the death and a copy 
issued to each of the life tenants. When the trust comes 
to an end, accounts should be issued to the remainderman 
giving full details of the capital to which he is entitled, 

As to the form in which the accounts should be 
presented, I think that this should consist of a balance 
sheet and a summary of the principal accounts appearing 
in the estate books. In practice the set of accounts will 
consist of the following, although the particular circum- 
stances of each estate may alter the method adopted :— 

(1) Balance Sheet. 
(2) Estate Capital Account. 


(3) Income Account. 
(4) Legacies and Devises Account. 


If the estate has been completely wound up the balance 
sheet will only consist of cash at bank and the amounts 
due to each of the residuary beneficiaries. 

A schedule of investments should be annexed giving in 
detail the value of each investment at the date of death, 
apportionments of income received after death, invest- 
ments purchased during the executorship, details of the 
sale of stocks and the profit or loss arising on such sales. 

Separate schedules should also be given of freehold and 
leasehold properties showing the value at death of each 
property, the proceeds of the sale of properties, and the 
profit or loss arising thereon. 

Where the estate has not been fully wound up the 
list of investments and properties can be shown on the 
face of the balance sheet, but _ if these are numerous 
separate schedules on the lines indicated are to be 
preferred. 

The estate capital account should be a summarised 
copy of the account appearing in the estate ledger. A 
balance should be struck showing the value of the estate 
on which estate duty was paid after adjustments have 
been made as shown in the corrective affidavit, if any. 

Where the estate has been fully administered with the 
exception of distributing the residue, a balance should 
be brought down and divided amongst the residuary 
beneficiaries as shown on the balance sheet. In other 
eases it is advisable that the total balance on the estate 
account should be carried to the balance sheet and no 
division made between the residuary beneficiaries in the 
interim accounts. If the accountant is particularly 
requested to give an estimate of the amounts due to 
each beneficiary, it is best that this should be inserted 
as a carefully-worded paragraph in his report on the 
accounts. This is advisable in case the final distribution 
should fall short of the estimate. 

The income account should give details of the amounts 
received from each investment or property of the estate 
after making the usual apportionments between income 
and capital. No credit should be taken for any income 
not actually received by the estate, in order to prevent 
any over-distribution of income. The personal repre- 
sentatives would be personally liable for any loss arising 
in this manner. 

All expenses should be fully reserved for. The division 
of the net income between the persons entitled thereto 
should be clearly shown. 

The legacies and devises account should contain full 
details of all legacies bequeathed by the deceased, together 
with particulars of legacy or succession duty paid thereon. 
The balance on the account will be transferred to the 
debit of estate capital account. 

The personal representatives should give any additional 
information to the beneficiaries or other interested party 
that may be required, and if requested they should allow 
them to examine the books of the estate. 

It is a good plan for the residuary beneficiaries to sign 
separate statements on the face of one of the copies of 
the final balance sheet to the effect that after having 
made a careful examination of the accounts they are 
satisfied with the manner in which the estate has been 
administered, and that upon receipt of the amount stated 
to be due to them on the balance sheet they will have no 
further claim against the executors or the estate. 


AuDIT. 


Under the provisions of sect. 13 of the Public Trustee 
Act, 1906, any trustee or beneficiary may make application 
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to the Court to have the accounts of a trust investigated 
by an independent auditor. Such an audit cannot take 
place more frequently than once in every twelve months. 

Under sect. 22 of the Trustee Act, 1925, trustees may 
cause the accounts to be audited not more than once in 
every three years by an independent auditor, unless the 
particular circumstances warrant a more frequent audit. 

The costs of such an audit are to be split between income 
and capital in the proportions agreed by the trustees. 


AuDIT PROGRAMME. 

The following is an outline of an audit programme which 
might need to be modified to suit the particular circum- 
stances of the case under consideration. 

(1) Examine the probate of the will and codicils, if any, 
and prepare a summary of the provisions of the will, unless 
an epitome has already been prepared, in which case this 
should be carefully checked. Enquire if any instructions 
have been received from the Court. 

(2) Examine the copy of the estate duty account and 
corrective affidavits, ifany. Check the valuations appear- 
ing thereon, and vouch the opening entries in the estate 
ledger with the figures appearing thereon. Examine the 
residuary account, and check with the books. 

(3) Check the cash book with the bank pass book, and 
obtain a certificate of the balance from the bankers. Check 
all casts and postings to the ledger. 

(4) Vouch all receipts with dividend counterfoils, rent 
collectors’ statements and other suitable documents. 
Check all apportionments between income and capital. 

(5) Vouch payments with receipts, brokers’ notes, &c. 
See that all payments are correctly split between income 
and capital. 

(6) Vouch ali journal entries and check postings to 
ledger. 

(7) Verify the property of the estate with share certi- 
ficates, title deeds, &c., and see that all investments are of 
a type authorised under the terms of the will. 

(8) Ascertain before the residue is distributed that 
all creditors have been paid, that all income tax and surtax 
assessments have been properly adjusted, that all duties 
have been paid, and that all unpaid liabilities have been 
reserved for. 

(9) Peruse the minute book, if any, to ascertain the 
decisions arrived at by the personal representatives in 
administering the estate. 

(10) Check all legacies and devises with the terms of the 
will, and see that the necessary duties have been paid 
thereon. 

(11) Check the balance sheet and accounts to be pre- 
sented to the beneficiaries with the estate books. 

The audit certificate required by the Trustee Act, 1906, 
is as follows :— 

“I hereby certify that the above accounts exhibit a 
true and correct view of the state of the affairs of the 
Trust, and that I have had the securities of the 
Trust Fund Investments produced to me, and that I have 
verified the same.” 

If any irregularities have been found during the course 
of the audit the certificate must be qualified accordingly. 


Trust AccouNTs FOR MINORS. 


When funds are left in trust for the benefit of minors, 
special rules apply as to the method by which the income 


’ of the fund is to be distributed between the beneficiaries. 


The income from the estate funds will be credited to 
income account, and any expenses incurred in running 
the estate will be debited thereto. 


The net income will then be divided between the minors 
in accordance with the terms of the will or trust deed 
creating the fund and credited to their respective accumu- 
lations accounts. 

All sums expended by the trustees on the education and 
maintenance of the minors will be debited to the accumula- 
tions accounts, and not to income account. 

Provided the income is sufficient, funds will gradually 
accumulate, and these should be invested in trustee 
securities. Such investments will be known as “* Accumu- 
lations of Income Investments,”’ and should be segregated 
from the general funds of the trust. 

The income from the accumulations investments should 
be credited to the accumulations accounts of the minors 
in proportion to the balances standing to their respective 
accounts at the commencement of each year. 


If any investment is made during a year, the income 
arising therefrom should be apportioned in accordance 
with the accumulations accounts as at the date of purchase. 
Interim accounts will probably have to be prepared for the 


purpose of making this calculation. 


Accounts for the trust should be prepared annually by 
the trustees, and a copy for each minor should be deposited 
with the bankers or at some other safe place. Each child, 
on the attainment of his majority, will be handed these 
accounts, and he will then possess a complete record of the 
transactions of the trust from its inception. 


It is important from a taxation viewpoint that details 
of the income of the trust should be preserved, because 
each beneficiary may claim, within six years of attaining 
his majority, repayment of tax on his personal allowances 
by reference to his share of income for each year during 
which he was a beneficiary under the trust. 


Annual expenditure on education and maintenance of a 
minor should be grossed up and returned annually for 
income tax purposes. Tax will be repaid thereon in respect 
of the personal allowances of the child, and the proceeds 
of the repayment claim will be credited to his accumula- 
tions account. These interim repayments will of course 
be taken into account when calculating the final claim 
upon the attainment of his majority. 


This claim is only necessary if the minors’ interest in 
the trust is contingent. If they possess an absolute 
interest, their respective shares of the income will be 
returned annually and tax recovered at the end of each 
fiscal year. 


DISTRIBUTION. 

When one of the children of the trust comes of age, 
it is necessary to revalue all the property comprised under 
the trust in order to ascertain the share to which he is 
entitled. 

Any profit or loss on the general funds will be trans- 
ferred to the estate capital account. The share of the 
beneficiary will then be a definite fraction of the balance 
standing to this account in accordance with the provisions 
of the trust deed. 


Any profit or loss arising on the accumulations invest- 
ments will be transferred to the beneficiaries’ accumula- 
tions accounts in proportion to the respective balances 
standing to the credit of these accounts at the date of 
revaluation. 


The subject of executorship accounts presents many 
problems to those engaging in the supervision of trust 
funds. With the short space of time at my disposal, 
I have only been able to touch upon a few of the points 
which may be met with in practice. I hope, however, 
that my remarks have been of interest to you, and that 
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possibly you may have derived a certain amount of benefit 
therefrom. 
Discussion. 


The CHarrMAN : First of all I would like to congratulate 
Mr. Johnson. His examples dealing with dividends were 
particularly interesting, and the facts should have im- 
pressed themselves on your minds. I think he has given 
a very comprehensive precis of this interesting question, 
and I am sure he will be ready to deal with your questions. 
I would only suggest that, since the subject of executorship 
accounts is a very wide one, you should confine your- 
selves as far as possible to the points mentioned by the 
Lecturer. 

A SrupDENT: I want to put three questions which are 
fairly relative to what has been said. I would like to 
hear a little more from the Lecturer as to how he would 
apportion expenses between income and capital over the 
years of a trust. What is the position when further 
property comes to light after the trustees have been 
given their discharge ? Another point he mentioned was 
that it is not wise to anticipate income in estate accounts. 
How would you deal with a case where a large portion of 
income accrues from something like War Loan, where 
tax is not deducted? Would you advise the trustees 
to pay out any income received in that case ? 

Mr. Frepverick R. Wirry, Incorporated Accountant : 
There is one point in Mr. Johnson’s interesting lecture 
that I was rather surprised to hear, and that was that no 
Estate Duty is payable on the £5,000 due under Mrs. 
Brown’s newspaper insurance policy on the death of 
Mr. Brown. I was always under the impression that if a 
sum passes on a death, then Estate Duty is payable on that 
sum, no matter to whom the benefit accrues. I see Mr. 
Johnson ignores income tax in his examples for the sake 
of simplification. There is rather an important point 
which may be overlooked when apportioning rent. Rents 
themselves have to be apportioned on a quarterly basis, 
but the income tax to be deducted therefrom has to be 
calculated on a yearly basis. I would be interested to 
know whether that is right. 

A SrupENT: Would the Lecturer say why statute-barred 
debts are included ? 


Mr. J. R. MEssENGER : With regard to the 500 ordinary 
shares of the ** Al” Tea Company, Mr. Johnson told us 
that the personal representative sold the bonus rights 
at 9s. 6d. Are there any circumstances under which 
the alternative might be adopted? In other words, 
to take up 50 shares at 30s. per share. What would the 
book entries be ? 


Mr. H. T. Sperrs : In the case of the family protection 
policy, if the insurance company does not apportion the 
instalment payments between capital and income, how 
would the Lecturer apportion it in the accounts ? 


Mr. Ivor Jounson : I was asked a question regarding 
the expenses of the trust, as to which would be income 
and which capital. All the usual running expenses of a 
trust, such as accountant’s fees, books, stationery, pos- 
tages, cheque books and the like, would be income, and 
any expenses incurred with reference to the capital of 
the trust would be capital, such as the purchase or sale of 
investments or legal charges incurred in obtaining advice 
regarding the capital of the trust. As to the question of 
further property coming to light afterwards, providing the 
trustees are available they should distribute that property 
in accordance with the terms of the will. Of course, if 
they had died in the meantime, it would be necessary to 
go to the Court and have a new trustee appointed. With 
regard to the income to be reserved on any gilt-edged 
securities, it is the general opinion that even income which 
is practically certain to be received should not be reserved 
for, because if you do not reserve income from any invest- 
ment it is then impossible for the personal representatives 
to over-distribute the income. Mr. Witty referred to the 
question of the newspaper insurance policy. The policy 
is paid for by the wife as she is the subscriber to the paper ; 
therefore full consideration has been given and the 
proceeds of the policy are accordingly not liable to Estate 


Duty. I understand that the Inland Revenue Department 
do not dispute this matter. With regard to income tax, 
I agree that this must be apportioned on an annual! basis, 
whereas rents will be apportioned quarterly in the manner 
I have described. As to the question of statute-barred 
debts, it has been held that the executors of a deceased 
person should pay statute-barred debts providing there 
are sufficient assets. Then with reference to the “ Al ” 
Tea Company, I think the question was what would 
happen if, instead of selling the rights, the shares were 
taken up. That is rather unlikely, because although 
it frequently happens that a testator permits his executors 
to hold non-trustee securities of which he died possessed, 
power is seldom given permitting non-trustee securities 
to be purchased. If such power were given, then the 
shares might be taken up and purchased with estate funds. 
The purchase price would be credited in the cash book 
and debited to the investment account. As to the ques- 
tion of family protection policies, I was asked what would 
happen if the insurance company did not render a state- 
ment showing how much of the annual instalment repre- 
sented interest and how much of it represented capital. 
Well, personally I do not think that question would arise 
in practice. Insurance companies are very efficient 
organisations. They would undoubtedly have in their 
own books records of these figures, and they would be only 
too pleased to give them to anybody who was entitled 
to them. If for any reason the figures were not available, 
the personal representatives would have to make the 
calculations themselves. 


Rebiews. 


Executors and Administrators. 2nd Edition. By 
N. E. Mustoe, M.A., LL.B., and W. A. Kieran, 
A.S.A.A. London: Butterworth & Co. (Publishers), 
Ltd., Bell Yard, Temple Bar. (310 pp. Price 
12s. 6d. net.) 

This is a useful book on the subject of Executorships. 
Mr. Mustoe is responsible for the legal portion whilst 
Mr. Kieran has dealt with the accounts. The method 
adopted has been to state the main principles and cite 
the leading cases on each point, giving the facts of the case 
where considered desirable. In the present edition 
examples prepared by Mr. Kieran have been distributed 
throughout the text for the purpose of illustrating the 
rules established by the more important decisions. The 
matter is well set out and the joint authorship of a lawyer 
and an accountant has much to recomment it. 


Municipal Book-Keeping. 4th Edition. By J. H. McCall, 
F.S.A.A. London: Sir Isaac Pitman & Sons, Lid., 
Parker Street, Kingsway. (128 pp. Price 7s. 6d net.) 

The passing of the Rating and Valuation Act, 1925, 
and the Local Government Act, 1929, has necessitated a 
reconstruction of this publication, which has now been 
brought up to date. The whole field of municipal accounts 
is reviewed, including trading undertakings, the treat- 
ment of capital expenditure and loan debt, the Consoli- 
dated Loans Fund, Small Dwelling Acquisition Acts, 

Stores and Cost Accounts, Rate Estimates, &c., whilst 

the appendix contains specimens of the balance sheets 

of a rating fund, a trading undertaking, the Consolidated 

Loans Fund, a Mortgage Redemption Fund and an 

Aggregate Balance Sheet; also a summary of estimate 

for General Rate. 


Ranking, Spicer & Pegler’s Rights and Duties of 
Liquidators, Trustees and Receivers. 19th 
Edition. By H. A. R. J. Wilson, F.C.A., F.S.A.A. 
London : H. F. L. Publishers, Lid., 19, Fenchurch 
Street, E.C.3. (436 pp. Price 15s. net.) 

This book is now so well known amongst accountants and 
accountant students that it requires no special notice. 

The form of the book remains the same as hitherto subject 


fe 

oF 

b 2 
eZ 
{ see 
_ ee ae 
35 —————s——————— — — ———— ——————— — — eS + 
aaan j a 
4 sd , r 
_ a 
ed es 
u- as 
hae 
ad ; ey 
» eee 
= 
ly - 
pe ae 
u- os: 
“dd E a. 
a 

Pa 
ld t : 
ae, 

rs a 
" a 
= 
e 2 ip 
e - 
: a 
e . A 
5 
a 
a 
— === : 
er! 

ie + 
oy 
am 
ae 

’ a 
‘ean 
i ae 
4 

7,’ 

pan 
ae 
con 

ee > 
i) 
i + a 
aan 
3a 

ma. 
ee 
Tae 
j hee 

Pe”. 

Oat 

f 4 ia 
§ sy) 
¢ a . 

Bayt. 

——— ms 
q tie 
dod 
aay 

=) 
a. +t S 
ba 
Se 

a: 
at, 
e 
Fos 
y ici oi 
3 
a 
ae 
ae, 3 
. ; Aas 
a 

eo, 
ie'é 


444 THE INCORPORATED ACCOUNTANTS’ JOURNAL.  [SEPTEMBER, 1935 


to certain textual re-arrangements and the incorporation 
of recent decisions of importance. 


Ranking, Spicer & Pegler’s Executorship Law and 
Accounts. 12th Edition. By H. A. R. J. Wilson, 
F.C.A., F.S.A.A. London: H. F. L. Publishers, 
Litd., 19, Fenchurch Street, E.C.3. (400 pp. Price 
15s. net.) 

The difficult subject of Executorship Law and Accounts 
is fully and clearly explained in this work, which is now 
recognised as a standard publication. The endeavour 
of the author has been to simplify the subject as much 
as possible. With this end in view the law prior to 1926 
relating to property and devolution has been ignored 
except so far as has been considered essential to the 
understanding of the present law. 


Income Tax and Sur Tax Chart, 1935-36. By C. H. 
Tolley. London : Waterlow & Sons, Ltd., London Wall, 
E.C. Price 3s. 8d. post free. (Or including Irish 
Free State Supplement, 4s.) 

This chart, which is now well known, contains compre- 
hensive particulars with regard to Income Tax and Sur Tax 
assessments for the year 1935-36, and is useful in giving 
references to the sections of the Acts where further 
information may be obtained. 


Administration of Estates with Respect to Assets 
Abroad. London: Sweet & Mazwell, Lid., 2-3, 
Chancery Lane, W.C.2. (156 pp. Price 9s. 6d. net.) 

This publication constitutes volume No. 4 of the 

Foreign Law Series, and contains particulars as to (1) the 
administration in England of Estates of Foreigners and 
persons domiciled outside England. (2) The administra- 
tion of property in the United States of America of persons 
who are non-resident. (3) The Succession of the Foreigner 
in France ; and (4) Death Duties in France. Each of 
these sections is produced by a different author, and each 
author has special knowledge of the particular section 
with which he deals. The book will accordingly be found 
to contain reliable information. 


District Pocieties of Incorporated 
Accountants. 


BENGAL. 
ANNUAL MEETING. 

The second annual general meeting of the Incorporated 
Accountants’ Bengal and District Society was held on 
July 12th. The President, Mr. S. N. Mukherjee, in the 
course of his address, spoke of the urgent problems created 
by the present economic crisis in India as in other parts 
of the world. By co-operation through the District 
Societies they might hope to protect their own interests 
and those of investors. Students should take a keen 
interest in their work and study, and attend the excellent 
series of lectures organised by the District Society, in 
order to be prepared for the adjustments which might be 
necessary in future. In view of recent developments in 
Russia, Japan and India, it was impossible to foretell the 
economic trends of the next ten years. Incorporated 
Accountants in England had rendered a great service 
to the community. In India, too, they had done some- 
thing to elevate the profession, and he hoped they were 
destined to do greater things, which would be a source of 
pride to future Incorporated Accountants. 

In conclusion, he must express his sincere appreciation 
of the work of their active Secretary, Mr. Basu, to whom 
they all owed a debt of gratitude for his services to the 
District Society. 

The report and accounts for the year 1934-35 were 
adopted. 

The following Officers and Committee were elected : 


Mr. K. J. Purohit, President ; Mr. S. N. Mukherjee. 
Vice-President ; Mr. G. Basu, Honorary Secretary ; 
Mr. S. K. Ghose, Honorary Treasurer; Committee : 
Mr. M. L. Tarmaster, Mr. M. D. Darbari, Mr. N. Sarcar. 
Mr. N. F. Master, Mr. N. C. Chakravarty, Mr. S. K. Kar. 
Mr. B. N. Basu. 


BIRMINGHAM. 


ANNUAL REPORT. 


The Committee have pleasure in presenting the fort y- 
fourth annual report of the Society. 

During the year the library was transferred to the 
Birmingham Law Library. At the same time, a consider- 
able sum of money was expended on the purchase of new 
works of interest to the profession, so effecting a con- 
siderable improvement in the Society’s library. Books 
ean be obtained at all reasonable hours, and adequate 
accommodation is provided for study and quiet reading. 

The Committee recommend that this Society set up 
certain committees to advise members on difficult points 
of practice. It has been represented to us that members 
engaged in special problems would welcome the oppor- 
tunity of taking the opinion of fellow-members, who 
probably would have had special experience of the points 
at issue. Additionally, it has been suggested that the 
formation of such committees would draw Incorporated 
Accountants together in the common interest of the 
profession, and so increase the advantages that the 
Society gives to its members. 

The Parent Society approves of the formation of the 
following committees, as recommended by your Com- 
mittee :—(1) Fees and General Purposes ; (2) Income Tax 
and Sur-Tax; (3) Bankruptcy, Liquidation, etc. ; (4) 
Company Law and Accounts; (5) Rating and Local 
Taxation ; (6) Executorship and Trusteeship ; (7) Costing. 
Accordingly, it is proposed that informal consultative 
panels shall be appointed for this purpose, to operate 
experimentally over a period of twelve months. 

The Committee take this opportunity of thanking Sir 
Thomas Keens for attending the luncheon, and the 
Lord Mayor of Birmingham and other leading citizens 
for their kindness in coming to the annual dinner. 

During the past year Mr. P. G. Stembridge retired from 
the position of Hon. Secretary, which he had held for five 
years, and it is desired to record the appreciation which 
the Committee feel for the services he has rendered to the 
Society. We are pleased to welcome Mr. John J. Potter 
as his successor. 

The Committee desire to place on record an expression 
of thanks to the various lecturers for their services, and 
to the Birmingham and District Branch of the Chartered 
Institute of Secretaries, the Institute of Bankers and the 
Institute of Cost and Works Accountants for their 
invitations to lectures and for their co-operation. During 
the year the Committee were successful in obtaining the 
services of a number of distinguished lecturers, and all 
the lectures were held at the Society’s Library. 

The following lectures and functions were held :— 

Visit to Birmingham of the Liverpool District Society. 
Visit to Bournville Works with the Liverpool District 
Society, followed by a debate : ‘“‘ That the creation 
of secret reserves is inevitably detrimental to the 
investing public, and to the community.” 

** Formalities in Insolvency,” by Mr. W. L. Hand. 
A.S.A.A. 

Luncheon to Alderman Sir Thomas Keens, D.L.. 
J.P., F.S.A.A. 

_ * Local Rates—the basis upon which the money is 
collected and how it is spent,”” by Mr. H. C. Wallond, 
A.S.A.A. By invitation of the Chartered Institute 
of Secretaries. 

‘“* Auditing the Accounts of a Modern Company,” 
by Mr. W. J. Back, A.S.A.A. 

Demonstration of Accounting Machines by Burroughs 
Adding Machines, Ltd. 

** Criticism of Balarice Sheets,’ by Mr. A. A. Bodding- 
ton. By invitation of the Institute of Bankers. 
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Dinner at Queen’s Hotel. 

“ Posting Eliminated,” by Mr. H. A. Simpson, 
F.C.W.A. By invitation of the Institute of Cost 
and Works Accountants. 

Mock Creditors’ Meeting, arranged by the Students. 

“Death Duties,” by Mr. Stanley A. Spofforth, 
F.S.A.A. 

**Some Points in Income Tax Practice,” by Mr. P- 
Barnes, H.M. Inspector of Taxes. 

** Economic Nationalism,” by Professor J. H. Jones, 
M.A., Professor of Economics at Leeds University. 
The Institute of Bankers were invited to this lecture. 


** Income Tax,”’ by Mr. A. Stuart Allen, F.S.A.A. 


“Powers and Duties of Directors,” by Mr. C. A. 
Sales, LL.B., F.S.A.A. 
“Some Practical Aspects of Costing,’ by Mr. 
H. A. R. J. Wilson, F.C.A., F.S.A.A. The Institute 
of Cost and Works Accountants and the Chartered 
Institute of Secretaries were invited to this lecture. 


NEWCASTLE-UPON-TYNE. 

A cricket match was played on August 6th between the 
Newcastle and the Sunderland members of the Newcastle- 
upon-Tyne and District Society. Sunderland batted first 
and scored 96 runs. Newcastle scored 97 for four wickets, 
thus winning by six wickets. 

A very enjoyable afternoon was spent, and it is hoped 
to make this match an annual event. 


SOUTH WALES AND MONMOUTHSHIRE. 
ANNUAL MEETING. 

At the annual meeting of the South Wales and Mon- 
mouthshire District Society held at Cardiff, Mr. Wilson 
Bartlett, who is the first member of the profession from 
Wales and Monmouthshire to be honoured with the 
Presidency of the Parent Society, was presented with a 
silver salver, subscribed for by members of the District 
Society. Mr. Tudor Davies, Fellow, of Bridgend and 
Cardiff, the retiring President of the District Society, 
in presenting the salver, said that Mr. Bartlett had 
reached his present high position not through a system of 
automatic promotion, but by merit and reward for his 
great services in the past on behalf of Incorporated 
Accountants. Mr. Davies pointed out that Mr. Bartlett 
was a founder of the Newport Students’ Section, and, 
after long service on the Committee, was elected President 
of the District Society for 1926-27. Outside the pro- 
fession Mr. Bartlett had also achieved distinction. He 
was a Justice of the Peace, a Past-President of Newport 
Chamber of Commerce, a Knight of Grace of the Venerable 
Order of the Hospital of St. John of Jerusalem, and the 
Financial Adviser and Auditor to the Welsh Rugby 
Union. 

In reply, Mr. Bartlett thanked the Seciety for the 
help, assistance and kindness they had always extended 
to him during the last twenty-six years. He expressed 
his gratitutde to his old colleague, Colonel R. C. L. Thomas, 
and his staff, whose sacrificing service had been invaluable. 

The retiring President took the opportunity of con- 
gratulating Mr. A. V. Vincent of the City Treasurer’s 
Office, Cardiff, on having obtained first place in the 
Honours list in the Final examination, and Mr. Dudley 
Childs, of the Borough Treasurer’s Office, Newport, on 
having obtained fifth place Honours in the Final examina- 
tion, whilst hearty congratulations were also conveyed to 
Mr. W. W. Stanley, of the firm of Wm. Clark & Stephens, 
Newport, on having obtained second place Honours in 
the Intermediate examination. 


Mr. Tudor Davies submitted the report and accounts 
for the year ended March 31st, 1935, and congratulated 
the Society on a very successful year’s work. The 
Secretaries of the two Student Sections attended the 
meeting and submitted their own reports of the activities 
of their respective Sections. 

Mr. Tudor Davies then announced that Mr. A. E. 
Pugh, F.S.A.A., Newport, had been elected President 
for the ensuing year, and that Mr. Percy A. Hayes, 
F.S.A.A., Cardiff, had been elected Vice-President, and 
he invested Mr. Pugh with the presidential badge. 

Mr. Pugh, in returning thanks for his election as Presi- 
dent, said that accountants, from the nature of their 
training and the problems which they had to consider 
daily, should be in a position to make a real contribution 
to the many difficulties which faced the world to-day. 
Many of their problems which were formerly political 
ones had of recent years been transferred to the economic 
sphere, and it was the duty of accountants to form opinions 
based in a measure on a solid foundation. He deplored 
the tendency of amalgamations and combines to 
supersede the small trader, which inevitably led to a 
decrease in the number of clients. Formerly, the essential 
feature between a professional man and his client was the 
intimate relationship which existed. To-day 
worshipped at the shrine of bigness. He felt that some 
day there would be a return to a unit of a size which a 
man was capable of managing, and he expressed a belief 
that there was still a place in the commercial community 
for the private trader and for the professional man whose 
practice was such that he knew his clients and their 
affairs personally. 

Mr. Percy H. Walker, F.S.A.A., Cardiff, was re- 
elected as Honorary Secretary and Treasurer for the 
fourteenth year in succession, and the following were 
appointed to serve on the Committee for the ensuing 
year :—Mr. F. J. Alban, C.B.E., Fellow, Cardiff; Mr. 
John Allcock, O.B.E., Fellow, Cardiff ; Mr. Tudor Davies, 
Fellow, Cardiff and Bridgend ; Mr. J. Pearson-Griffiths. 
Fellow, Cardiff; Mr. A. B. Watts, Fellow, Cardiff, 
Mr. J. Wallace Williams, Fellow, Cardiff. 

It was reported that the Committee had co-opted the 
following as members of the Committee during the 
past session: Mr. P. H. Stafford, Fellow, County Ac- 
countant, Monmouthshire County Council; Mr. Ivor 
Davies, Associate, Cardiff; also that the following who 
had been nominated by their respective Student Sections, 
were co-opted on the Committee as Student representa- 
tives: Mr. R. R. Davies, Associate, Cardiff; Mr. F. M. 
Forster, Associate, Newport. 

Mr. Alfred Shankland, Fellow, Cardiff, and Mr. J.D. R. 
Jones, Fellow, Newport, were re-elected as Hon. Auditors. 

The meeting concluded with a very hearty vote of thanks 
to the President for his services during the past year, to 
the Hon. Secretary, and to the Hon. Secretaries of the 
Cardiff and Newport Student Sections, whilst thanks were 
also conveyed to the Auditors, Librarians and Lecturers. 


Incorporated Accountants’ Golfing Society. 


AUTUMN MEETING. 

The Autumn Meeting of the Society will be held on 
the Walton Heath Golf course, on Thursday, September 
19th, 1935, at 10 a.m. A Medal Competition will take 
place in the morning, and the winner will receive a prize 
presented by the Society. A second prize will also be 
given by the Society. The competition will consist of 
stroke play over 18 holes. There will be an optional 
sweep of 2s. 6d., and score cards must be returned by 


ABTarescAT OCF TRece Te Tere 6a CU pnrinT Tern 


: ° ; % . ; BO Sek 
rr 
35 SS $$$ ; . 
jee. 
ry ° _" s 
‘pe 
Pe: : 
-" . 
ar. . 
ea 
— 
t a 
f + 
as 
* a Bis 
he | iy 
T- « ¥ 
ul Bis: 
A : 
n- Bis, 
Ks ey 
te 
g. ; 
Pp a 
ts < 
rs % 
r- i 
. lea 
Ss , 
€ oe 
d r 
eC 
C t . 
C aes 
‘ f 3 
‘ . 
) ae 
a: 
' a. 
t 
7 eo. 
| : 
W 
a 
ee 
| 5 a 
A 
we 
a 
: 
q 
f H 
ig 
one | 
{ : 
i 
Bey 
i fe 
os 
ees. 
4 
f nf 
1 ene P . 
‘ str 
—— Bes, 
a 
ry 
MS 
5 
a " 
¥ 
es 
- 
f- 
q a “¢ 
tg 
‘: 
aot 
; 
ey 
af 
a 
q tos if 
er és , L 
EE OeE§<QOx | tan 


ag 


—_ aes i 
Na 


* 


446 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


|[SEPTEMBER, 1935 


2.30 p.m. If there is a sufficient number, a four-ball 
bogey competition will be arranged for the afternoon. 

A prize is also offered for the member making the best 
aggregate score for the Spring, Summer and Autumn 
Meetings. . 

Guests of members will be welcomed at this meeting, 
and the Honorary Secretaries should be notified of their 
names and handicap not later than September 14th. 


Scottish Notes. 


[FROM OUR CORRESPONDENT. ] 


Death of Sir James Martin. 


The news of the lamented death of Sir James Martin 
was received in Scotland with very sincere regret. By 
the still surviving members of the Scottish Institute 
who met Sir James Martin in the Spring of 1899, when, 
along with the late Mr. Andrew W. Barr, then President 
of the Society, he attended meetings in Glasgow which 
resulted in the Scottish Institute of Accountants becoming 
the Scottish Branch of the Society, his tact, patience and 
courtesy in dealing with the problem of amalgamation 
in the special circumstances of Scottish accountancy 
are still remembered. By many of the younger Scottish 
members, who were encouraged to make his acquaintance 
when in London, his genial and kindly interest in their 
professional progress was much appreciated. To the 
writer of these notes, who has enjoyed the friendship 
and wise counsel of Sir James Martin for thirty-eight years, 
his passing is a definite personal loss. 


The Late Mr. William Wilson, Jr., F.S.A.A. 

We regret to announce the death of another old member 
of the Scottish Branch. Mr. William Wilson, Jr., 
Incorporated Accountant, Greenock, died on 3rd _ ult. 
after an illness extending over a few months. Mr.Wilson, 
who was admitted a member of the Society in 1908, 
originally studied for the legal profession. About 40 
years ago he commenced business as an accountant in 
Greenock, and soon built up a large practice. Coming 
of a farming stock Mr. Wilson was a keen agriculturist. 
He was connected with other businesses dealing in grain, 
wool, &c., and was well known to farmers in the West of 
Scotland and West Highlands. Mr. Wilson, who had 
reached his seventy-first year, was a man of strong 
opinions and forceful personality, combined with a kindly 
nature and a good sense of humour. 


Preference Share Rights. 

A petition to set aside confirmation of a resolution 
for reduction of capital by the Summerlee Iron Company 
Ltd., was refused by Lord Carmont in the Court of Session 
recently. The issued capital was now £311,250 represented 
by 30,000 4 per cent. Preference Shares of £10 each, 
fully paid, and 90,000 Ordinary shares of 2s. 6d. each, 
fully paid. The company, having liquid assets of £285,000, 
which in the opinion of the directors was an amount 
largely in excess of its present requirements, proposed to 
reduce the capital by repaying to the holders of the 
preference shares the sum of £5 per share, representing 
a sum of £150,000. An extraordinary general meeting 
of the company was held, and a special resolution passed 
to carry out the intended purpose. There was no opposi- 
tion to the petition. 

A difficulty, however, arose with regard to the rights 
of the preference shareholders. It appeared that in 1920 
in consideration of a premium of 10s. per share should the 
company exercise its right to pay off the preference 
shareholders, the preference shareholders had surren- 
dered their voting rights. They were accordingly not 


. summoned to the meetings as they should have been, as 


their rights were being affected. For these reasons his 


Lordship found that the resolution sought to be confirmed 
was ultra vires. He refused to confirm it, and dismissed 
the petition. 


Slander in Wills. 

We have frequently referred in this column to differ- 
ences between Scots and English Law with, it must be 
admitted, some bias in favour of the former. A recent 
instance of this difference was disclosed in a case which 
came before the Second Division of the Court of Session 
on June 21st. 

The petition was presented at the instance of the 
executor of a woman who had made bequests to public 
institutions and bequeathed a farthing each to certain 
relatives with reference to whom she made certain com- 
ments in her will. The persons named in the passages 
referred to intimated to the petitioner that in the event 
of his registering the will in the Books of Council and 
Session, which is a public register and open to inspection 
by members of the public, they would hold him as executor 
liable in damages for the publication of a slander. The 
petitioner, therefore, asked the Court to appoint the 
Keeper of the Register of Deeds to record only such parts 
of the will as were relevant and of testamentary effect or 
alternatively to exclude from any extract of the will all 
objectionable and irrelevant passages. 

The Lord Justice Clerk in moving that the prayer of 
the petition be refused said that the alternative suggestion 
by the petitioner, that the Court should direct the Keeper 
to exclude from any extract of the will the offensive 
passages implied they should be giving a direction con- 
trary to express statutory enactment, and they had no 
power to do so. But, his Lordship added, the executor 
was not bound to register the will. 

When a writ was tendered to the Keeper of the Books 
of Council and Session for registration the whole writ 
ought to be recorded. If only a part were recorded that 
would be tampering with the writ and this was a course 
to be avoided. 

“Tf,” his Lordship continued, ‘‘ people who were 
minded to use their wills to slander other people whom 
they disliked and who imagined that they could do this 
with impunity, realised that their estates might be depleted 
by claims.for damages arising out of the slander and their 
testamentary intentions thereby defeated, it might 
exercise a salutary restraint upon this most objectionable 
form of malice.” 

As an instance of a somewhat different view, in 
a case which about the same time came before Mr. 
Justice Bucknill in the Probate Court, London, the 
executors of the late Sir Robert John Collie, the well 
known physician, applied for leave to expunge from the 
probate certain words contained in the will which it was 
said were defamatory. Counsel for the executors said 
the will had already been proved “‘ in common form.” 
The executors had believed that the “irrelevant and 
defamatory ’’ words would be left out of the probate. 
but without an order of the Court there was no power to 
do so. The executors now wanted to protect themselves 
by expunging the words complained of. Mr. Justice 
Bucknill granted leave to exclude the words. 

It will be seen that, while in the English case the Court 
granted leave to exclude the objectionable words, the 
Scottish Court refused to grant such an order, at the same 
time stating that the Executor was not bound to register 
the will. 


Incorporated Accountants’ Estates. 

The estate of Mr. William Harris Jack, Incorporated 
Accountant, 51, Wood End Drive, Glasgow, who died on 
May 9th last, has been proved at £80,695. Mr. Jack was 
senior partner of W. H. Jack & Co., Incorporated Account- 
ants, Glasgow and London. . 

The estate of Mr. James Wilson, Incorporated Account- 
ant, who died on June 23rd last has been proved at £28,535. 
Mr. Wilson was senior partner of the firm of William 
Hart, Jnr. & Wilson, Incorporated Accountants, Glasgow. 


Vol. 
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| Telephone : Temple Bar 8822. Telegrams : Incorpac, Estrand, London. 
Branches : 
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INCORPORATED ACCOUNTANTS’ HALL, 
VICTORIA EMBANKMENT, LONDON, W.C.2. 
Frees For Hire oF Rooms at INCORPORATED ACCOUNTANTS’ HALL: 


Great Hai Councit CHAMBER (Private Meetings only) : 
F For 35 persons at tables: two hours .. £1 11 6 
For 100 persons : two hours . . * For each subsequent hour nae 10 6 


For 200 persons : two hours .. ie CommITTEE Room (Private Meetings only) : 
For 300 persons : two hours . . oe For 20 persons at tables: two hours .. £1 1 0 
For each subsequent hour .. - For each subsequent hour on 10 6 
PUBLICATIONS : 
The Incorporated Accountants’ Year Book (January, 3s.) ; The Incorporated Accountants’ Journal (1st of each month, 
12s. 6d. yearly) ; Incorporated Accountants’ Examination Questions (May and November, Is. per set); Lectures and 
Transactions of the Incorporated Accountants’ Students’ Society of London and District (October, 3s. 6d.)—all 


prices include postage. 


Che Incorporated Accountants’ Benevolent Fund. 


Vice-Presidents : 
ERNEST LIONEL BURTON. | Sm HARRY HANDS, K.B.E. 
ARTHUR COLLINS. | WILLIAM PAYNTER 


ALEXANDER ADNETT GARRETT, M.B.E., M.A.| RICHARD PNT Mes: 


ALEXANDER HANNAH. WILLIAM McINTOSH WHYTE. 
Trustees: HENRY JOHN BURGESS, London (Chairman). 
ARTHUR EDWIN PIGGOTT, Manchester. WILLIAM HENRY PAYNE, London, 
EDWARD WHITTAKER, Southampton. | RALPH THOMAS WARWICK, West Hartlepool. 
Bankers: BARCLAYS BANK LIMITED. 
Hon, Solicitors: NORTON, ROSE, GREENWELL & CO. 
Hon, Auditor: WALTER SOUTHWOOD SMITH, Incorporated Accountant. 
Hon. Secretary; A. A. GARRETT, Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2. 
This Fund is established for the assistance of necessitous Members of the Society of Incorporated Accountants 
and Auditors, and for the relief of Widows and Orphans and Dependants of deceased Members. 
Contributions may be made in three ways: Life Subscriptions, Annual Subscriptions, Donations. 
Copies of the audited accounts may be obtained of A. A. Garrett, Hon. Secretary. 


Ae P : 
ak r , 27 CTR RENE AcE aa _— tena tee - os 
4 : é ‘ t = 
A ; fe 3° ; 
iy pe — ; 
a , ‘ 
| es “ 
ee : , ae : 5 
ae ie isd , 
mt os of 
— ‘ ‘ : pe oa ee ee > r 
ig a ta ee : ; 
2 , bes ae gt - Pe ’ 
: f a * 4 7 ‘ t = x we ae . 
ae _—_ — sa? : a ~> oo ae 
eke , on 79 . bs > <j ~. ey — <$ er  . tae ee 
aes Z Pa » Pe ees : b- * a a 
3 ~ asada ee eee a e P oS. a 
Ogee t , + 2 Pa pate 44 hes " ‘ 
ee > i Sei = a ing Nea, gt wo 
sa . (ane © wet ~ See 
A = . 3:5 re. he Sen ue 
ee : ge Fae). i be st ; es gt tt 
AN * a Rane Wg Zz. . Ad es = ia n 
aah d > : YY : . Fae | x : ws . goed ‘ ; : : — * - ™ . . Le 
: ; a ‘ . : r ay 5 VF on : 2 SS Sass 
ef aN — 2S Fst age ; Bf ath - pa at 
‘ : ellie nee ee bs ee ; = — J Beg 
x gr 5: Se ab? ; ‘sa! Lil hi & ee v 
ae ; bof BPE , 6 if rips ee 
ex. f » —, ; ~ » a, 4: ' Fon 2 ' ss ; A = 
Pag ; Ve ; ah a : me ef Bene t t 
ie ; : ao Ae , yg zi vt ' ~ j a 
4 ae et - | ) \ oo » Gels ; 
; ts 3 i fa itt see b ) 2c, Sil —~ 6 en : ire 
a —. — = Be? ees Pio. eS ies oe ee gallate ee ee 
4 r : whi : Cie iy om: yy, $ ¥ 0. ee 4 ae we a 
— ah. " .-1 a | mw . , ees =i 
. , nn eed .. ee ae eur 3 , ef; a ae epieay ‘ 
TS é es a Oe S were § ~~ em a £ « ; a : 
ee wt a mi ha 7 > el J * © : K 
i nae eee upg | awe Seg 4 7 oe t= 
i een ale ae =f ne ths ee 
ee bel on miei de 1 unudell so lealT 
Fo on p te ie ‘a i) eo TnL. } ‘teen ete 9 a ce 
j = : } ~{ 2 Re we . aa 
: ' eeerera S y itis ee pArninA. — a Bi 
= q. - ~ fie naaes is z snes) et BANA Gi i as g 
oe eo yi © > " : : £ = “. ul = u ——— rr r ~ 
ine r i . pepe st i 4 “ Ak i —_ ' 
ee gg ee BT a Z - ie crt ga tS a aa , 4 
ake a eee ee eg ee Se oS | 
apse oto % a > Bi net % a = - ee en " F Ree ty oe 
ig oy a ae , : Res aot a ik 4, ee ee ee ee mee ae st te, ? 
ia . - ; 3 sus ee ae eT 
Ba cee ger OS ee rs ee eee xe Mls Ri ile he eo LR. I [eh Sea 
ue ee 
oa 
sae 
be —————————————————oooooooo———————x£_—E——————————————————=Z_[_{_{{$_ 
yack 3 ‘ 
oo? 
es 
¥ oe . 
at 
Ve 
es: 
= 
2 
© 
* 
As 
> 
et 
ee 
ihe 
eh 
gE 
he 
a: 
Es 
+ 
| Ai i a 
ee ee ee 


ADVERTISEMENTS, iii 


OPPOSITE THE BRITISH MUSEUM 


THACKERAY HOTEL 


Great Russell Street, London, W.C.1 


200 Rooms with hot and cold running water and electric fires 
A number of bedrooms have private bathrooms attached 


Bedroom, Bath and Breakfast from 8/6 per night 
INCLUSIVE TERMS ON APPLICATION 
Telegrams: ‘“‘ THACKERAY, LONDON ” Telephone: MUSEUM 1230 (4 lines) 
Forged Transfers, 


THE 
ACCIDENT and 
OCEAN &: 
Lost Documents, &c. CORPORATION, LIMITED 


IMMEDIATE COVER for BANKRUPTCY TRUSTEES, LIQUIDATORS and RECEIVERS, 
Administration Bonds, Entertainment Tax and other Bonds to H.M. Customs and Excise. | 
Lecal Authorities and Commercial Policies guaranteeing the fidelity of employees of every description. 


Other classes of business transacted, e.g.: ACCIDENT, BURGLARY, 
EMPLOYERS’ LIABILITY, FIRE, MOTOR, &c., &c, 


The Ocean specialises in insurances covering LOSS OF PROFITS and ether consequential results of a Fire. 


Indemnities re :— 


eee Ree: nw 36-44, MOORGATE, LONDON, E.C.2. METROPOLITAN 661 1. 


onan YOU NEED 
NEWHALL _ INDIVIDUAL TUITION 


NEWHALL COLLEGE is the only institution which gives individual twition for the 


“ Society” Examinations. 
Every student of Newhall is coached individually throughout his Course senéil 
: successful by the Principal, LA CE LUDFORD, M.Com., and a small select group of 


highly qualified Tutors, who draw up all the Lessons, Notes, Topics and Tests which the 
student receives, correct helpfully his written work, and answer all his enquiries. They see 


Helbern Chamber, (25S eran see et eee ee 
—Broad Street,— May we send you a full explanation of our methods? No other institution cae give you 
BIRMINGHAM. 7 
Consistently 
org THE BEST RESULTS 
LAWRANCE LUDFORD, AT THE INTER. AND FINAL « SOCIETY” EXAMINATIONS 
- M.Com., year after year ’ 
Institute & Society MAKE SURE OF YOUR PASS 
Candidates are Coached se FOR OUR NEW “SOCIETY” PROSPECTUS. 
UNTIL LEASE NOTE:— 
ee en Mr. 7" Every student receives an unconditional Guarantee of Tuition until successful, 
Ludford and Assistants. Lending Library or Instalment Purchase System for Text-Books. 
MODERATE FEES 


REVISION COURSES. FULL COURSES. 

WRITE TO-DAY for Prospectus, | mreRMEDIATE - £2 12 6 INTERMEDIATE - &7 7 @ 
Specimen Lesson and any In- |FINAL - - - #3 13 6 FINAL - - - #9 8 @ 
formation or Advice you desire. Convenient Instalments if desired. Any single subject may be taken. 


REVISION Special attention is given to students requiring Revision Courses. We 
COURSES shall be pleased to arrange a Course to meet your exact individual needs. 
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A SELECTION FROM 
MACDONALD & EVANS’ LIST 


[Based upon the latest Legislation) 


INCOME TAX AND SUR TAX. 


By E. M. TAYLOR, F.C.A., F.S.A.A., and 
V. H. M. BAYLEY, A.C.A., A.S.A.A. 


378 pp. Fifth Edition 8s. 6d. net 
(With 1935 Supplement) 


THE PRINCIPLES AND ARITHMETIC OF 
FOREIGN EXCHANGE 


By S. Evetyn Tuomas, B.Com., Ph.D., A.C.1S., Cert. A.LB., 
First Place Final Examination, ‘ ‘ Beckett,” “Charles Reeve ” and 
“‘Gwyther” Prizeman, Institute of Bankers. 800 pp Sixth Edition. 
Price 10s. 6d. net. Part II (separately)-THE ARITHMETIC 
OF THE FOREIGN EXCHANGES. 250 pp. Price 5s. net. 
Sa has been thoroughly revised and brought up 
o date. 
Natproban—the organ of the National Provincial Bank—says: 
“A work that has come to be generally accepted as a standard 
text-book on the foreign exchanges.” 
The Westminster Magazine—the organ of the Westminster Bank— 
says: “Dr. Thomas seems to have dealt with his subject from 
every conceivable point of view.” 
This book has been placed on the list of books recommended by the 
Council of the Institute of Bankers to students preparing for the 
Institute examinations, and similarly on the list of books recommended 
by the Institute of Bankers in Ireland and in India. 


THE LAW RELATING TO BANKRUPTCY, 
LIQUIDATIONS AND RECEIVERSHIPS 


By C. A. SaLes, LL.B.(Lond.), F.S.A.A. 
409 pp. Price 10s. 6d. net 


The Financial News says: ‘“‘ Mr. Sales has done his work thoroughly, 
and his treatise can be regarded as invaluable as a standard 
book of reference for both the practitioner and student of 


accountancy.” 

The Incorporated Accountants’ Journal says: “Mr. Sales is 
well known to many of our readers as an authority on legal 
subjects in which accountants are particularly interested. In 
writing this book he has taken the opportunity of explaining 
the operation and effect of legal provisions which are somewhat 
obscure to the lay mind. The book is a very readable one, 
nde having been kept free, as far as possible, from technical 


COST ACCOUNTING and COSTING 
METHODS 


By HAROLD F} WHELDON, B.Com.(Lond.), 
F.C.W.A., A.C.LS. 
(Lecturer in Costing at the City of London College.) 

427 pp. Second Edition. 10s. 6d. net 
The Accountant says : ‘“‘ This is the second work issued by the same 
publishers within a few weeks in which an endeavour has been 
made to meet the demand for a complete exposition of both the 
theory and practice of modern cost accounting ting methods, and it is 
one which we can strongly recommend.” 


COST ACCOUNTS 
By Waizes =. Dna F.C.A., F.S.A.A. 
Batten. 10s. 6d. net 


306 pp 

A ete “This is a useful book on the 
subject ot costing, dealing as it oes with all sections in considerable 
detail, including contract costs, process costs, single costs and 
standard costs, and embodying a chapter on the reconciliation of 
the cost and financial accounts. Numerous forms with specimen 
entries are given in illustration of the text, and each chapter is 
followed by a number of questions selected from the examination 
papers of the Society of Incorporated Accountants and Auditors 
and other accountancy bodies. The author shows an intimate 
knowledge of his subject.” 

This book is on the list of books recommended by the 


Council of the Society of Incorporated Accountants 
and Auditors. 


MACDONALD & EVANS 
8, JOHN ST. BEDFORD ROW, LONDON, W.C.1 


A.S.T.1I. RESULTS 


SOCIETY EXAMINATIONS 


MAY, 1935 
FIRST PLACE - Final 


SECOND PLACE - Inter 
FIFTH PLACE - Final 


MAY, 1933——MAY, 1935 
FIRST PLACE - Final 
FIRST PLACE - Final 
FIRST PLACE - Final 
FIRST PLACE - Inter 


SECOND PLACE - Inter 
SECOND PLACE - Inter 
THIRD PLACE - Final 
THIRD PLACE - Final 
THIRD PLACE - Inter 
FIFTH PLACE - Final 
FIFTH PLACE - Final 
SIXTH PLACE - Final 


TWELVE HONOURS 
and 1933 GOLD & SILVER MEDALS 


A Pre-eminent Coaching Service 
under the direction of 
Messrs. ALBAN & LAMB 


The Accountancy & Secretarial 
Training Institute, Ltd. 


BARCLAYS BANK CHAMBERS, 
NEWPORT, MON. 
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ADVERTISEMENTS. v 


OF SPECIAL INTEREST TO COMPANY 
SECRETARIES AND REGISTRARS 


4] The attention of Secretaries and Registrars of Joint Stock Companies 
is drawn to a new feature appearing each Wednesday in the columns of = 
THE FINANCIAL NEWS entitled ‘“‘ Notes on Company Work.”’ es 


4] These notes are written by a Member of the Chartered Institute of 
Secretaries—who is himself the Registrar of one of the largest Joint 
Stock Companies in the world, and an acknowledged expert in his 
subject—and are the result of many years of practical experience. \ 


§| Points as to procedure amongst the Secretarial Profession will be ee 
discussed from time to time, and the regular perusal of this well-informed 
weekly feature cannot fail to be of the utmost value not only to the : 
practising official but to the ambitious student preparing for the 
examinations of the Institute. i 


THE FINANCIAL NEWS 


(TWOPENCE DAILY) 


ON SALE AT ALL RAILWAY BOOKSTALLS 
AND GOOD NEWSAGENTS EVERYWHERE 


a — eS Os ue ae 


Members of the Society of Incorporated 
Accountants and Auditors should 
READ 


The 


Investors Chronicle ; 


and Money Market Review 
The most influential weekly financial newspaper in Europe. 


SIXPENCE WEEKLY 
OBTAINABLE AT ALL BOOKSTALLS 


20, BISHOPSGATE, LONDON, E.C.2. 


Largest circulation of any weekly financial newspaper in the world. 
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Famous Banks order ‘ Guildhall ”’ 
Account Books. Tested in the 
regular work of their various 
departments.  Tollit & Harvey's 
Account Books have maintained 
the prestige associated with their 
name in- business houses and pro- 
fessional offices. 


More than 300 rulings are 
in stock, in books of various 
thicknesses and styles of 
binding, and also in loose 
sheets ready to be bound 
up at a moment's notice. 
Specify always Account 
Books by 


3 London Addresses :—City: 40, Gresham St., E.C.2. Strand: Bush House, W.C.2. Westminster: 18, Victoria 5t., >. vv.!. 
Factor and Warehouses :—44-46, Southwark Bridge Rd., S.E.1 
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METROPOLITAN COLLEGE 


Specialised Postal 
Coaching Service 


FOR THE 


PRELIMINARY, INTERMEDIATE & FINAL 
EXAMINATIONS OF THE 


INSTITUTE ann SOCIETY 


At the C.A. (England and Wales) and S.A.A. Examinations, Students of 
the Metropolitan College gained— 


OVER 4, 500 SUCCESSES 
116 HONOURS 


Including 25 First, 15 Second, and 17 Third Places 


IN THE LAST 12 YEARS 


Metropolitan College S.A.A. Exam. Students gained } 
ONE OR MORE FIRST PLACES | 


o>77-e oo 


IN EACH OF THE LAST 17 YEARS 


except in the year 1921, when they gained two 2nd, etc., Places - 


o-77eeo ooo es 2.77 o oo 


Write or Call TO-DAY for a free copy of the College 

** Accountancy Prospectus’’ together with particulars of 

temporarily REDUCED FEES & SPECIAL SCHOLAR- 
SHIP SCHEME. 


LONDON : 5, Gee Victoria St., E.C.4 (City 6280). BELFAST: 7, 
Bedford St. Bras GHAM: 33, Newhall St. BLACKPOOL: 29, Birley St. 
BRADFORD: 40, North Parade. BRIGHTON: Un. Bk. Chambers, 
9, North St. BRISTOL: 44, Corn St. CARDIFF: 12, Windsor Place. 
CARLISLE: 36, Lowther St. HULL: 10, Silver St. KEIGHLEY: 
Masonic Bldgs., Cooke St. LEEDS: Sun Bidgs., 15, Park Row. 
LEICESTER: Crown Bldgs., Loseby Lane. LIVERPOOL 2: 14, Tithe- 
barn St. MANCHESTER: 21, Spring Gardens, 2. NEWCASTLE-ON- 
TYNE: 32, Grainger St. West. NOTTINGHAM: 2, King St. PRESTON: 
18, Winckley Sq. SHEFFIELD: 11, York St. SOUTHAMPTON: 
27, Portland Terrace. STOKE-ON-TRENT: 6, Elm St., Oxford Road, 
Basford. SWANSEA: 11, Heathfield Street. 


(Usual Office Hours—Evenings by Appointment.) 


ST.ALBANS — LONDON — MANCHESTER 
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Accounts in Perpetual Balance ! 


Accuracy of Every Posting Proved ! 


agente eunannaneneett! 
anne , 


NY) 


TO UNDERWOOD ELLIOTT FISHER LIMITED 
120 QUEEN VICTORIA ST., LONDON, E.C.4. 
Please send me (without obligation) full details 
of the Underwood Accounting Machine for 
(Kindly underline subjects of particular interest) 


ORDER WRITING » CUSTOMERS’ ACCOUNTS 


INVOICING PURCHASE ACCOUNTS 
IMPERSONAL ACCOUNTS COSTING 
STORES RECORDS SALES ANALYSIS 


ACCOUNT AGE ANALYSIS 


Senne teeter eens eeseeeeeeee 


BUS NESS 


A.J.SEP. 


Mechanization is as Vital 
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WITH. MAXIMUM SPEED 
AND MINIMUM EFFORT 


Summaries of All Operations Immediately Available ! 
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As simple to operate as the world famous Underwood Standard Type- 


writer, this substantially built Accounting Machine efficiently handles 
ORDER WRITING AND INVOICING, LEDGER POSTING AND 
ANALYSIS, using either unit or continuous forms and ledgers with or 
without combined Statement and Journal Sheet. 


In addition to providing totals of each group of transactions and a 
unique item by item proof of postings, the Underwood Accounting 
Machine provides, where desirable, a number of independent balances 


at the same time, for instance — 


Current Balance and Total to Date of Turnover or Expenditure— 
Departmental Salary Balance and Balance of all Salaries to Date— 
or Labour, Material and Total Expenditure on Job Cost Accounts. 


We would welcome the opportunity to indicate just how the Underwood 
Accounting Machine — which is the standard equipment of many of the 


world’s largest Stores, Banks and Commercial Houses — will improve 
accounting results and lower operating costs. 


UNDERWOOD ELLIOTT 


FISHER LIMITED 


Typewriters @ Accounting Machines @ Adding Machines 
Carbon Paper, Ribbons, and other Supplies 


120 QUEEN VICTORIA ST., LONDON, E.C.4. TEL. CENT. s080 
‘ and 40 fully equipped Branches and Service Depots throughout the Country. 


to the Small Firm as to the Large Organisation 
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PROOF OF 
NECESSITY OF INSURANCE 


| A Clerk having been convicted of embezzlement, his employer 

| claimed against his Accountants for alleged negligence in not 

| discovering the fraud although their work was confined to 
preparing accounts for Income Tax purposes. 


D ! The action was withdrawn on the eve of trial, but Accountants’ 
legal expenses, amounting to over £1,000, —— irrecoverable 
T | owing to financial position of plaintiff. 


Send for Specimen Policy stating total number of Partners and Staff 


MUIR BEDDALL & CO. LTD. 


INCORPORATED INSURANCE BROKERS 
| 37, GRACECHURCH STREET, LONDON, E.C.3 


Telephone: Mansion House 0404 (5 lines). 


Also at 49, King St., neenaiosters 1, Rue Taitbout, Paris; 465, St. John St., Montreal; 
and 40-42, St. George’s St., Cape Town. 


ST 


COMPANY PRINTING 
SHAW & SO N S, LTD., have an extensive printing plant and are exceptionally 


well placed for the production—in proper form and under the direct supervision of their Company 
d Registration Department—of MEMORANDA AND ARTICLES, PROSPECTUSES, DEBENTURES, 
SPECIAL AND EXTRAORDINARY RESOLUTIONS, ALLOTMENT LETTERS, DIVIDEND 
WARRANTS, STATUTORY AND ANNUAL REPORTS, SHARE AND STOCK CERTIFICATES, Etc. 


ALL COMPANY FORMS and STATUTORY BOOKS 
CAN BE SUPPLIED FROM STOCK, 


COMPANY SEALS ENGRAVED at SHORTEST NOTICE 
A list of Books and Forms will be sent on application. 


FOUNDED 1750 


SHAW & SONS 


LIMITED 
Company Printers and Company Registration Agents 
7, 8 & 9 FETTER LANE, FLEET STREET, LONDON, E.C.4 
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To Save Time is 
to Lengthen Life 


From a purely selfish viewpoint 
the longer you are in practice 
the better ; so it is natural that 
we should bend our efforts to 
the saving of your time as well 
as your money. When there is 
a Company to be formed you 
need do little more than dictate 
a note to us and we will look 
after all the time-taking details. 
You need not waste your precious 
hours seeing travellers as, with a 
thought for your time, we employ 
none. Of course, to save your 
time we must spend our own— 
but that is a _ privilege we 
appreciate. We have never had 
time to count the natal days of 
our customers, but if to save time 
is to lengthen life then most of 
them should be centenarians or, 
at least, octogenarians. 

A Catalogue, or a Booklet giving details 
of our Company Service, specimen Letter 


Headings, Balance Sheet Covers or 
Account Forms free on request. 


H. HOWES & CO. LTD. 


Country Order Department and Head Office: 
53-55, MANSELL STREET, LONDON, E.1 


London Branch Shops: 
4 UNION COURT, E.C.2 13 BELL YARD, W.C.2 
27-28 OLD JEWRY, E.C.2 


PREMIER 


COMPANY 


SERVICE 


House Purchase 
by Endowment 
Assurance 


CCOUNTANTS, and other professional and 

business men who contemplate house 
purchase, will be pleased to hear of a scheme 
formulated by the Huddersfield Building 
Society in conjunction with the Law Union 
and Rock Insurance Company Limited. 


‘House Purchase by Endowment Assurance’ 
offers many advantages over the usual pur- 
chase schemes. 


ee e °® 
In addition to the facilities for easy house 
purchase with life protection there are ob- 
tained all the Income Tax reliefs and allow- 


ances available to tax-payers in respect of 
assurance premiums and mortgage interest. 


The scheme is clearly explained in a recently 
published Booklet, which contains actual 
examples of how it works. A copy will be 
gladly posted to you on request. 


UDDERSFIEL 
fin, BUILDING 


SOCIETY 


Britannia Buildings, Huddersfield. 


General Manager: Andrew Stewart, C.A., A.S.A.A. 
London Office: Britannia House, 203, Strand, W.C.2 


LAW UNION & ROCK 
INSURANCE Co. Lrp. 


7 Chancery Lane, London, W.C.2 25 Abchurch Lane, E.C.4 


And at any of the Branch Offices throughout the country 
of either organisation. 
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ROYAL ECONOMIC SOCIETY 


Annual Membership- - - £1 1 0 
Life Membership - - - - £1010 0 


The Membership Subscription now covers the receipt of the following : 
THE ECONOMIC JOURNAL. Qaxarterly. (about 200 pp.) 
Economic History (about 200 pp.). Asnual. 
Statistical Bulletin on Economic Conditions in Great Britain. Quarterly. 
Report and Statistical Bulletin on Current Economic Conditions in 

Europe. 
Special Memoranda. One or Two Annually. 


By joining the Society, all these varied publications, enabling the reader to keep 
abreast with the developments of economic science and economic facts in all parts 
of the world, can be obtained for {1-1-0 a year. 

The Bulletins and Special Memoranda are prepared by the London and Cam- 
bridge Economic Service with the assistance of regular correspondents in the 
chief European countries. 


Annual. 


Applications for membership should be addressed to: 
The Secretary, Royal Economic Society, 9, Adelphi Terrace, London, W.C.2. 


HONOURS, MEDALS AND DISTINCTIONS 


aT 


Incorporated Accountants 


3 FIRST PLACES 
2GOLD MEDALS 
4 PRIZES 

3 SECOND PLACES 
3 THIRD PLACES 
4 FOURTH PLACES 
| FIFTH PLACE 
1SIXTH PLACE 
| SEVENTH PLACE 


A SAFE PASS 


is the least the average candidate may 
confidently anticipate if he takes The 
School’s training which has proved its 
efficacy by a fine Honours record. 
Details are given here of some of The 
School’s outstanding achievements in 
the last six years. 


SPECIAL DISCOUNTS NOW 
AVAILABLE 


The School’s Prospectus may be obtained post free 
on application 


THE SCHOOL OF ACCOUNTANCY 


457, BUSH HOUSE, LONDON, W.C.2 


SHELL HOUSE, JOHANNESBURG, SOUTH AFRICA 


Chartered Accountants 
16 FIRST PLACES 
13 DISTINCTIONS 


(Scottish Institute) 
(Out of 21 awarded) 


2 GOLD MEDALS 
(Irish Institute) 


(The only Gold Medals 
awarded) 


16 SECOND PLACES 
21 THIRD PLACES 
13 FOURTH PLACES 
| SEVENTH PLACE 
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LIVERPOOL 


INVESTMENT 
BUILDING SOCIETY 


ASSETS EXCEED £3,000,000 


Applications for a limited number 
of Agencies invited. 


Advances on Mortgage at 44% 
3 % Shares Free of Income Tax 


Prospectus will be forwarded on 
application. 
Chairman : 
C. Hewetson Nelson, J.P., F.S.A.A. 
Manager : 
Stanley W. Hanscombe, A.S.A.A. 


LONDON OFFICE 
13, FINSBURY SQUARE, E.C.2. 
Tel. : National 8780. 
HEAD OFFICE: 
67, LORD STREET, LIVERPOOL, 2. 
Tel.: Bank 146 &@ 147. 


City of London College 


ROPEMAKER ST., MOORFIELDS, E.C.2 


Department of Professional Studies : 
Head of Department—Dr. E. C. McWILLIAM, F.C.A. 


Complete Courses of Lectures 


an preparation for the examinations of the 


INSTITUTE AND SOCIETY 


ENROLMENT for next SESSION 


23rd and 24th September, 1935 
(6 to 8 p.m.) 


REVISION CLASSES are also held 


A BOOKLET containing time-tables and 
syllabus of the courses is obtainable from 
the Secretary. 


Single-subject Classes may also be taken 
in Income Tax, Company Accounts, Costing, 
Statistical Methods, Executorship, &c. 


Students of Accountancy 

and allied subjects will find the 

following authoritative textbooks of 

the utmost assistance in preparing 
for examinations. 


SSS £4 ia <a “ae 
COMMERCE, ITS THEORY & PRACTICE 


By S. EVELYN THOMAS, B.Com. (Lond.), Ph.D. 
(Second Edition.) A comprehensive and clear book of 
reference for the Business or Professional man, cover- 
ing completely the questions on the theory and 
practice of commerce set at the Intermediate and 
Final examinations of the I.C.A. and other Account- 
ants’ Professional Associations. 914 pages, cloth, 
10/6 net; post free, 11/3. 


PRINCIPLES & PRACTICE OF 
BOOK-KEEPING & ACCOUNTS 


By B. G. VICKERY, F.C.A., F.C.1.S. (Seventh 
Edition.) An intermediate textbook for Accountancy 
Students preparing for examinations of I.C.A., C.R.A. 
664 pages, bound in cloth, 12/6 net, post free, 13/3. 


RAPID CALCULATIONS 
By A. H. Russell, B.A. (Fourth Edition.) Revised 
and enlarged and including unique new features never 
before published in any book. 276 pages, bound in 
cloth. 2/6 net, post free 2/10. 


From all booksellers or direct from 


The GREGG 


PUBLISHING CO., LTD. 
Gregg House, Russell Sq., LONDON, W.C.1 


SSONIUUIVVUNGTUUULUUUGUU EAE 


AN INVESTMENT OF 
OUTSTANDING MERIT 


The average yield over the last ten years 
on the insurance shares comprised in the 
Trust of Insurance Shares, when capital 
appreciation is taken in account, amounts to 


#11.4.10 
per cent. per annum, free of income tax. 
The Trust enables the investor to secure a 
definite holding free of all liability in the 
shares of 31 British Insurance Companies, 


Insurance Units may be bought and sold at 
any time through any Stockbroker or Bank. 
Current price of Units 22/3. 


is! 
INSURANCE 
SHARES 


TRUSTEES: WILLIAMS DEACON’S BANK LTD. 
MANAGERS: TRUST OF INSURANCE SHARES LTD. 
165, MOORGATE, LONDON, E.C.2, National 4931 


Apply to Managing Director for Brochure. 
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ADVERTISEMENTS. xiii 


THE MAY 1935 RESULTS 
obtained by Pupils of 
H. Foutks LYNCH & Co. 
THE PROFESSIONAL ACCOUNTANCY TUTORS 


Society of Incorporated Accountants and Auditors 


are given hereunder—in a clear and concise manner—by means of detailed Percentages of Passes which 
are of the greatest interest to the large majority of Candidates 
and present 


REAL TESTIMONY FOR CANDIDATES OF AVERAGE ABILITY 


PERCENTAGES OF PASSES 


Compare 
PERCENTAGES 
based on 


Oo oO 
+ re eee | Oe | TTL 


and 

(6) Every Course Pupil presented by the Company 59 % 54 % 
with those based on 

ALL CANDIDATES WHO SAT (Official figures) 49% 47% 


INTER. FINAL. 


i| N.B.—These Percentages of Passes are calculated on the usual definite 
bases wniformly employed by the Company. See the Syllabus of Tuition. 


HONOURS 


THIRD PLACE—FINAL 


3 Third Prize 


NOTE: It is significant that the Final Candidate who obtained FIRST PLACE AND FIRST 
PRIZE attended this Company’s LONDON PRE-EXAMINATION REVISION LECTURES. 


16, COLEMAN STREET, LONDON, E.C.2. 
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The new book for the desk - proud 


However elegant your furniture -in wood or steel-the contrasting scarlet title-panel, the friendly warmth of 
new Kalamazoo Model R Loose-leaf Book will be a touch, the resilience, the noiseless hinge action, are 
perfect complement. The lustrous all-black coversand things that will delight you in this handsome book. 


Handsome - yes ; but also indestructible 


We are sure of our ground: this new Kalamazoo And Model R's price, we think you will agree, is 
has emerged scatheless from a series of durability most reasonable. 

tests of the utmost riqour. Indeed, these tests have Why not tell us the approximate size you prefer, 
been double the Standard Tests, as undergone by our and so enable us to send you full particulars, with 
world-famed Standard Kalamazoo Loose-leaf Books. descriptive literature ? 


Sales) 


alamazoo Lt 


(Proprietors ; Mortann & Impey, Lrp.) 
Manufacturers of a complete range of modern equipment for 


PEN POSTING VISIBLE RECORDING MACHINE ACCOUNTING 
HEAD OFFICE AND FACTORY: NORTHFIELD, BIRMINGHAM. sali 
London Office : Shell-Mex House, W.C.2, Branches in all Leading Provincial Cities. 


2 2 e 
at xiv ADVERTISEMENTS. 
<T 
. 
& ee wx a ee me Es 
as 7 i ey mins ae . ig Sa eae : ry sf ~ 
j * 2) : : oe > SAE o. eeY ae ee / a 
cae eu 4. Pe ee as ee: es —— eye - 
oe P ; « * ay oe Bae . peer ey 
nls : : fo as os Z te a ‘Sa. eee ae as | -& a oa a 
a ; _ ares * 20 leans a he — eS a = ae te Ge oe 
i ae seme BO. Rigg as a * 
Ei P 7 = 4 - ee — Be ae oh a ee ae a + ge aa H 
LP ry ‘ aan 1 Ss a ee ae “ie a BN : q Y 
7 : ee — % es. a Reto ; 4 oe by oe im ae - s 
s = ivf A ee lle Bric “ ¥ * * in geet 7 ae a oe a2; e 
= 5 rom 7 Se ee : ‘ae es jie ie 4 ee a fe 
. . = 5 q ra : ei : 
oa : : : ge aae ae. ~ yee 2 Sie ae, ae —< 
“ it sone —— i SE ee ee e 
Ps ry os See * j pe eae is a ws us 
rN eh ae 7 we tae gg 
ee be ue . ee : : a : * et RI Mas mune 2 . asia 
fae ee: ae ae : : 4 ee ee Ba Ie: ata aa 
ae at 5 a .o " Z . . is . q es : : r e rs ee ‘ ee —— ie is 
eee oe an 8 i “ cy ‘ as - be sf wee oe ater SF 
wr = *, Sa & za wes Cy ie ‘ xk ———- . ae : Le 
aa i 7 | x S. Sa — ‘ a : be Pera RS 
2 Se as LES ia : ” FE ae ‘ 
ni a 2G ae : A) A Bees; peaben tus. Shs eC .* : Raat a Se 
: ie +, ee oy GE es a ; a hay. pak 
A Ee ee = Fs Beers FEE Pine oe AWe x See ck . : Spel 
eg ee = BE ahd Te — . oan me a. 
ee . Pe ee — = 
he ore % Nae es ee ss si | Z Mike. ey S. 4 ales ae 7 ° ee = es = : = 
wae are, a ; + a ‘ - ) <3 hte ) 
Se Set Sa x x 4 i en ~ wal aa , & i Fra = € <f ae 
: pee : nee 4 ; i Ref” | a Bt J Bese 
. ae SSS ae ree ae tg Cee . — - Pd GG = ae 
3 <3 i S a i eae a ee. 7 : aes a aa 
c. aes Sec Ss sek > ee ~ & , a Siig 
t “| — oe SS _——- 
we a ee ay 3 ‘ ‘ ‘ 3 - e- 7 - ae da, ih , ae gees Se f : nas ‘ 4 : a 2" 
. “inge — ies SS “oS * 4 bare eet ee F ae “ae (ei eed eT ad 
Oe o— e : | ‘ me — ; : —K es 
ae. oe ae eee eer FR. 28 : : a Te ecient le’ aa ‘See 2 Ps 
2 we ae Ripe ieee a rs es & ee ye pe. oe rae 
a3, iaaiene eae : Ree en err ae ath 
a ey * Lae ae f Be e “SANs ie a 
4, as swat = ee x: mT Senin ei Rie. “s : ieee 4 Bx 
es par a3 ee : an sta on nee iM San m — 
; ; a - + a all = a en Ss, 2 ee x 
“4 teat fae - , ae . a 
ee eee cee P se “a at ee ‘ yt 
“a eo , es - 
BS i . ’ 
# TAY + é he ra 
“ _ & 
ce 
for 
ae 
Re 
etre 
¥ ; ee 
E- ce a 
ee ee 
| iad 
; q 
<> o 
" . ¥ ‘ 
= t 
; q 
“Et 
m q 
Ge 
oa 
3 at 1 : : a 
ee ; 


ADVERTISEMENTS. xv 


% LATEST RESULTS 
MAY 1935 EXAMINATIONS | 
NUMBERS and PERCENTAGES* 


INSTITUTE SOCIETY 
Inter. Final | ‘Inter. Final | 

«¢ B.C.A.’’ Candidates :— 

Re es ae aa | 224 208 106 85 

Failures ... are ie | 166 175 76 68 

Percentages of Passes... | 57.4 | 54.3 | 58.2 55.6 
All Other Candidates :— | 

kc cs oe eS TS cee 146 94 

i a ae el Se) 187 137 

Percentages of Passes... | 38.7 | 36.8 43.8 40.7 


*Percentages alone are elusive—actual Numbers are conclusive 


ENGLISH HONOURS 
INSTITUTE 


FINAL: 6 out of 10 Honours, namely 2nd, 5th, 6th, 8th, 9th 
and 10th Places. 


INTER: 12 out of 15 Honours, namely Ist, 3rd, 4th, 5th, 6th, 
7th, 9th, 11th, 12th, 12th, 14th and 15th Places. 
SOCIETY 


FINAL: 3 out of 5 Honours, namely Ist, 2nd and 4th Places, 
and Ist and 2nd Prizes. 


INTER: 4 out of 6 Honours, namely 3rd to 6th Places. 
PRELIM: First Place. 


Making a total of 


26 HONOURS IN ONE HALF-YEAR 
THE BRITISH COLLEGE OF ACCOUNTANCY 


THe Leapinc ProFessioNAL ACCOUNTANCY TUTORS 
82, Coleman Street, London, E.C.2 
Telephone: METropolitan 4646. 
AND AT CALCUTTA, JOHANNESBURG, CAPETOWN, DURBAN AND BLOEMFONTEIN 
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ADVERTISEMENTS. 


7th Edition Price 7s. 6d. net 
1935 Post Free 8s. 0d. 


NOW READY 


|COMPLETE PRACTICAL 
| INCOME TAX 


By A. G. McBAIN, Chartered Accountant 


RE-WRITTEN. RE-ARRANGED.. EXTENDED IN SCOPE. 36 PAGES OF ADDITIONAL 
MATTER. INCORPORATES PROVISIONS OF FINANCE ACT, 1935. 


NEW FEATURES :— 
(1) A Chapter on Back Duty has been added to the book. 
(2) A Chapter has also been added dealing with “ Land Tax’’ and “ Mineral Rights Duty.’’ 


JUST PUBLISHED. 


INCOME TAX—PERSONAL 
ALLOWANCES AT A GLANGE 


By Harry C. KING, F.S.A.A. 


A pamphlet giving in TABULAR FORM the precise circumstances in which 
the various reliefs are given, together with a unique practical example showing 
the application of the various allowances and reliefs. 


Price Is. net. Post Free U.K. Is. Id. 


Abroad Is. 4d. 


JUST PUBLISHED. 


MANAGEMENT PLANNING & CONTROL 


By A. G. H. DENT, F.S.S., F.R.Econ.S., F.1.1.A. 


This is a comprehensive work of scientific management in industry, based on wide experience and research. The 
author, who is a recognised authority in this field, has provided a thorough study of the planning technique of 
budgetary control, illustrated by considerable data from outstanding industrial undertakings. 

Associated with this technique are methods of economic research and business forecasting, the use of statistical 
and graphic methods in company control, and the problems of co-ordination of an industry’s activities as a unit. 
These modern developments of management are treated on practical lines, with numerous illustrations, while the 
problems of planning in periods of trade depression are closely analysed. 

A feature of special interest to accountants is an up-to-date guide to the application of statistical and graphic methods 
to business problems, including those of management ratios with numerous illustrations. 

This work is a very readable condensation of experience and study in industrial management and has a thorough 
documentation. 

355 pp. 8vo. Price 10s. 6d. net. Post free U.K. Ils. Od. Abroad IIs. 4d. 


IN STOCK at the CITY LIBRARY, 27-28, Basinghall St., London, E.C.2 
and at GEE & Co. (Publishers), 6, KIRBY ST., LONDON, €E.C.I 
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HOWARD HOTEL 


NORFOLK STREET, STRAND _| gat Herat) NS ‘ 


LONDON 


Telegrams : HOWDOTEL, LONDON 
Telephone: TEMPL'E BAR 4400 including breakfast. Early reservation advisable. 


Most comfortable hotel in London. Right up to 
date in every respect. Each room has either private 
bathroom or running water, central heating and 
telephone. Beautiful suites and delightful restaurant. 
Wonderfully central for business men and theatre- 
goers. All charges very moderate. From 10/6, 


——_ 


Guardian Assurance Company Ltd. 


Head Office—68, KING WILLIAM STREET, E.C. 4. Law Courts Branch—21, FLEET STREET, E.C. 4. 
PAID-UP CAPITAL, £1,024,578 | TOTAL ASSETS, £14,900,000 


THE COMPANY TRANSACTS ALL THE PRINCIPAL CLASSES OF 
INSURANCE BUSINESS, AND ACTS AS TRUSTEE OR EXECUTOR. 
Legal & Government Bonds. The “GUARDIAN” is in the front rank of Companies transacting Fidelity 


Insurance. The Company’s Bonds are accepted by the High Court and all departments of H.M. Government. The 
usual Commercial Policies are issued on behalf of Secretaries, Managers, Cashiers, Clerks, &c. 


Immediate issue of Cover Notes when required on behalf of ACCOUNTANTS as 
RECEIVERS (Chancery), BANKRUPTCY TRUSTEES, LIQUIDATORS, &c. 


L 


DETAIL Important to Accountants 


Accountants, better than most 
people, appreciate the importance 
of detail. For “to relate min- 


utely” and “point by point” is RECEIVERSHIPS 
essential to the proper fulfilment and 

of their function. CONTROLLERSHIPS 
THE STATIST values nothing is granted by the 
more highly than the large number 


of professional Accountants who 
regularly consult its analyses of 
Company accounts. To the pre- 
paration and presentation of these 
studies is devoted the closest 
possible attention to every detail. 


IMMEDIATE Security for 
TRUSTEES IN BANKRUPTCY, 


BRITISH LAW 


INSURANCE COMPANY LTD. 


Whose Fidelity Bonds are accepted by 
all Departments of H.M. Government 


Telephone—METROPOLITAN 9851 (65 lines). 


Che Atatis t 51 & 32, KING ST. CHEAPSIDE, LONDON, E°. 2 


Every Saturday 


Telegrams —“BRITLAW, CENT, LONDON.” 


At all Quotations for other classes of Insurance 
promptly submitted upon application. 
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We print this journal- 
let us bind it for you 


\ X JITHOUT doubt—the best way to keep 


your copies of this journal is to have 
them bound into a uniform volume. 


We have prepared an attractive Binding 
Case in brown cloth with gilt lettering the 
cost of which is two shillings, or post free | 
two shillings and three pence. 


The twelve issues should be despatched to 
us and on receipt we bind in the above 
case complete at a cost of 


PER 6/- VOL. 


or post free for 6/9 


T. Whittingham & Co. 


PRINTERS, STATIONERS, ACCOUNT BOOK MAKERS 
50, SOUTHWARK BRIDGE ROAD, S.E.1, 


Telephone : WATERLOO 5847-8 Telegrams : “‘Estampar, London” 
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ADVERTISEMENTS. 


PITMAN’S 
ACCOUNTANCY BOOKS 


Fourth Edition 


GUIDE FOR THE 
COMPANY SECRETARY 


By Arthur Coles. Fourth Edition by W. Cecil Wood 


This Guide for the Company Secretary is one of the most widely known and widely used 

textbooks on the subject of Company Secretarial duties and everyday routine. The general 

contents of the book have been carefully revised and brought into line with all important 

developments in company practice. A special feature is the inclusion of a complete set 

of Specimen Forms—numbering no less than 76—each of which appears in 

juxtaposition to the explanatory text. 517 pages. 6/ ™ net. 
“A practical manual and reference work.’’—Morning Post. 


Second Edition— 


HIGHER CONTROL 


By T. G. Rose, M.I.Mech.E., M.I.P.E., F.I.IA. 
With a Foreword by A. H. Pollen 


This book represents a real advance in practical management technique that is likely to have 


a powerful influence on the industrial development of the future. 
method of business administration, designed expressly for the use of the 
company managing director or the small business controller. 


It clearly describes a 


12/6 net. 


275 pages. 


“A useful treatise which will be of great value to those who are concerned or interested in 
the problems of management.’’—Investors’ Chronicle. 


Selected Textbooks and Reference Works: 


STATE FINANCE. The Theory and Practice 
of Public Finance in the United Kingdom. By 
R. J. Mitchell, B.Sc. (Econ.). 136 pages. 3/6 net. 


THE PRINCIPLES OF AUDITING (Seventh 


Edition). By F. R. M. de Paula, O.B.E., F.C.A. 
252 pages. 7/6 


ACCOUNTANCY. A Textbook for the Pro- 
fessional Accountant and Advanced Commercial 
Examinations. By William Pickles, B.Com. (Vict.), 


F.C.A., A.S.A.A. (Hons.). 1,352 pages. 15/- 
KEY TO ACCOUNTANCY, By William 
Pickles. 379 pages. 12/6 


OFFICE ORGANIZATION AND MANAGE- 
MENT. By L. R. Dicksee and Sir H. E. Blain, 
C.B.E. Tenth Edition by S. W. Rowland, LL.B., 
F.C.A. 310 pages. 7/6 net. 


COMMERCIAL LAW CASES. Being Notes on 
Leading Cases in Commercial Law for Students. 
By Albert Crew, of Gray’s Inn and the Middle 
Temple, Barrister-at-Law. 250 pages. 6/- net. 


PROFITS AND BALANCE SHEET 
ADJUSTMENTS. By P. Taggart, F.S.A.A., 
A.I.M.T.A. 130 pages. 5/- net. 


ACCOUNTS OF EXECUTORS, ADMINIS- 
TRATORS AND TRUSTEES. With a 
Summ iry of the Law in so far as it Relates to 
the Accounts. By William B. Phillips, F.C.A., 
A.C.L.S. 162 pages. Seventh Edition. 5/- 


Order from a Bookseller or direct from: 


PIT MAN - Parker Street - Kingsway - London, W.C.2 
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The Centre of nt World of Finance 


~ Sime 
Over forty-seven years of unrivalled service in the interests of the investing public. 
Contains the latest and most reliable market news, and the most comprehensive 


and accurate lists of Stock and Share quotations. Has its own correspondents 
in all the principal centres of finance and trade throughout the world. 


DAILY TWOPENCE 


Head Office: 
COLEMAN STREET, LONDON, E.C.2 


72, 


A NEW EDITION 
RANKING, SPICER & PEGLER’S 


Executorship Law & Accounts 


Edited by H. A. R. J. Wilson, F.C.A., F.S.A.A. 
Twelfth Edition 


Price 15/- Post Free 15/6 


The new edition of this authoritative work on EXECUTORSHIPS AND TRUSTEESHIPS has 
been revised throughout and includes all the latest important cases. It covers the whole 
field of Administration of Trust Estates and supplies examples of the form in which the 
accounts should be kept. 


Published by and obtainable from :— 


H.F.L. (PusiisHers) LTD. 
19 FENCHURCH STREET, LONDON, E.C.3 


Telephone : MANSION HOUSE 895! (4 lines) 
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“A thoroughly efficient and gms om.” 
NOTES ON 


BANKRUPTCY 


PRACTICE & PROCEDURE 
by J. F. WEAVING 


(Staff Clerk, Birmingham County Court) 

A concise guide to everyday practice in 
bankruptcy matters, both in the High Court 
and the County Court. Full references are 
given to the Acts and Rules, and there is in- 
cluded a number of Forms commonly in use, 
but not given in the Appendix to the 1915 
Rules. 

The author has, for many years, examined 
proceedings filed in the Bankruptcy Depart- 
ment of Birmingham County Court, and this 
book is based on his very wide experience of 
daily practice. 
Price 3s. 6d. net, or by post 3s. 10d. 
_ THE SOLICITORS’ 
LAW STATIONERY SOCIETY, LIMITED 
22 CHANCERY LANE, LONDON, W.C.2 
also LIVERPOOL :: BIRMINGHAM :: GLASGOW 


a 


COURT BONDS 


on behalf of 
Trustees IN BANKRUPTCY 
and under Deeps oF ARRANGEMENT, 
LiquipaTors and SpeciaL MANAGERS, 
Receivers IN CHANCERY, KING's BENCH and 
MANAGEMENT and ADMINISTRATION DEPARTMENT, 
ADMINISTRATORS, 


CoMMERCIAL FIDELITY GUARANTEES, 
Customs and Excise Bonps, 


SPECIAL INDEMNITIES in connection with 
MissInG BENEFICIARIES, 


Lost DocumMENTs, and Derscts 1n TITLg, 
Apply to the 


PHCNIX 


Assurance Company, Limited. 


Head Office: 
PHENIX HOUSE, KING WILLIAM ST., LONDON, E.C4 
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Ser eeereceeseseeeeeereeeeeeseeeeseeeeeeeeeeeeeeseeeeees Seeeeteeeeeeeeeeeeeernesesesesees 


SWEET & MAXWELL 
3, Chancery Lane, London, W.C.2 


Keep in Stock Books for all Accountancy Examinations 
LIST “ A.M.” ON APPLICATION 


POPrErerrrerirritiirit ttt tii tttt ttt tet eee errr err ee errr rr 


Prreeeeeerrrr i rererreritt terre eer rere 


THE DUTIES AND 
LIABILITIES OF 
TRUSTEES IN 
BANKRUPTCY 


ALMA ROPER, Barrister-at-Law 


It contains the quintessence of 
bankruptcy law and practice and 
cites eleven hundred cases. 


The needs of the trustee are kept in 
view and actual documents and forms 
are printed throughout the text. 


£2 2s. Qd. post free 


TRADERS’ ACCOUNTS 


AND 


INCOME TAX 


(INCLUDING BACK DUTY) 
BY 


B. DAVIES, A.S.A.A. and 
H. P. GREGORY, A.C.LS. 


The only book dealing exhaustively 
with— 
(1) the preparation of accounts from 
incomplete records ; and 


(2) accounts for back duty purposes, 
and the law and practice relating 
to them. 


15s. 6d. net. post free 
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ADVERTISEMENTS. 


3,000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
by Candidates who have used 


THE STUDENT'S 


COMPLETE COMMERCIAL 
1,000 


BOOK-KEEPING, x=: 


ACCOUNTING BANKING 


By ARTHUR FIELDHOUSE, Accountant, 

66, Trinity Street, Huddersfield, Yorks, 
who will forward copy Index, containing 2,000 References, 
on receipt of post card addressed to Box A27, Huddersfield. 


EDITION — FORTY-FIFTH ! ! ! 


1,000 pp. 40@ EXERCISES. KEY ready. 
Price 7/6; Post Free 8/-. 1,200,000 Copies Sold. 


It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 
to all EXAMINATIONS, and includes 1934 EXAM. PAPERS 


“ THE SECRETARY,” the organ the Chartered Institute 
of Secretaries, says :— “This Book is as good in its way as 
Gore-Browne’s ‘Handbook on Joint Stock Com 
or Palmer’s ‘ Shareholders’ and Directors’ Legal 
its editions are exhausted as rapidly, at the rate of cne per 
annum, and it is equally practical. We — os not aware of 
any — Ty issued at the on oe ~~ , &- ome the 
same ground as completely, or in w 
se cotlen without esatarion is ce well dlepls yed,” 

PUBLISHED BY 


FIELDHOUSE, P.O. BoxA27, Huddersfield; or SIMPKINS, London 
Of all Booksellers and GEE & CO., 41 Moorgate, E.C, 


The Institute of Arbitrators 


NEW 


ies Law,’ 
panion ’; 


OFFICES : 
10, Norfolk Street, London, W.C.2. 


The main object of the Institute is to 
promote the cause of Arbitration and to 
encourage and facilitate the practice of 
settlement of disputes by this means. 


By holding Practice Arbitrations and 
other meetings it affords facilities for 
the education and training of Arbitrators. 
The Panels enable the selection of 
eminently suitable Arbitrators with a 
knowledge of the subject matter under 
dispute. 

Particulars of Practice Arbitrations to 
be held during the 1935/36 Session will 
be set out in the October issue of this 
Journal. 


Full particulars may be obtained from 
10, Norfolk Street, 


Company Service 


Jordans’ Service to the 
Profession comprises a field 
of Agency which includes 
attendance at all the Public 
Registries and Offices in con- 
nection with the filing of 
Documents and Returns. 
Searches are conducted by 
an experienced staff and 
Reports made forthwith. 
In connection with either 
a Members’ or Creditors’ 
Voluntary Winding-up all 
the London business is 
undertaken. 


CORRESPONDENCE FROM 
ACCOUNTANTS INVITED. 


Jordan & Sons, 


LIMITED 


116 CHANCERY LANE, 
LONDON, W.C.2. 


Telephone : Telegrams : 
HOLborn 0434. * Certificate, Estrand, London.” 


13 BROAD STREET PLACE, E.C.2. 
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ADVERTISEMENTS. | 


E. IRVINE HALLAS, A.C.A. 
55, TYRREL STREET, BRADFORD 


INSTITUTE AND SOCIETY EXAMS. 


From May, 1920, to May, 1935, alone, 962 
passes have been obtained at the Institute 
and Society Inter. and Final Exams. 


Recent results include the FIRST PLACE and 
INSTITUTE PRIZE in Institute Intermediate, 
and SECOND PLACE at Institute Final, 
along with “* Walter Knox ’’ Scholarship and 
“Frederick Whinney’’ Prize. 


FOYLES 


Booksellers to the World 


Over two million new and second-hand books in 
stock. 


. es free on mentioning interest. 
119-125 CHARING CROSS ROAD, LONDON, W.C.2. 
Telephone : 


Gerrard 5660 (10 lines) 


UNIVERSITY OF LONDON 
COMMERCE DEGREE 
BUREAU 


The OrrictaL INstirutTiIon for the 
assistance of EXTERNAL STUDENTS 
preparing for the COMMERCE 
DEGREE EXAMINATIONS of the 
UNIVERSITY OF LONDON 


Accountants and Articled Clerks, 

especially those living in the Pro- 

vinces, who wish to read for the 

Degree, should write for Prospectus 
to the Secretary :— 


Mr. H. J. CRAWFORD, B.A. 
46, Russell Square, London, W.C.1. 


CCOUNTANTS desirous of arranging a Partnership 
or the sale or purchase of a practice should write 
Gordon Ford & €o., 10, Norfolk Street, London, 

W.C.2 (Temple Bar 6177). 


Company Printing 


The name of Jordan is to 
the Accountancy Profession 
a synonym for experience 
and efficiency in all mat- 
ters concerning Companies. 
Company Printing is super- 
vised and executed in the 
light of that experience. 


ALLOW US TO QUOTE 
FOR YOUR NEXT ORDER. 


Jordan & Sons, 


LIMITED 


116 CHANCERY LANE, 
LONDON, W.C.2. 


Telephone : Telegrams : 
HOLborn 0434. “* Certificate, Estrand, London.” 


13 BROAD STREET PLACE, E.C.2. 
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xxiv ADVERTISEMENTS. 


Consult Burroughs 


The 
Machine Accounting 
Experts 


On the mechanisation of any 
accounting work in any office— 
large or small 


Burroughs experts will study the 
work from the machine stand- 
point and submit detailed pro- 
posals — without expense or 
obligation of any kind 


Burroughs 


BURROUGHS ADDING MACHINE LIMITED, 136, Regent Street, London, W.I. 
Telephone : Regent 706! (Private Branch Exchange) Branches in Principal cities 


Burroughs manufacture a complete range of Accounting Machines, Adding 
Machines, Statistical Machines, Typewriter Bookkeeping -Machines, 
Calculating Machines, Cash Registering Machines, Electric Carriage 

| Typewriters, Correct Posture Chairs. 


4 Published on behalf of THe Society oF INCORPORATED ACCOUNTANTS AND AUDITORS by ALEXANDER ADNETT GARRETT, Secretary, at 
&§ Incorporated Accountants’ Hall, Victoria Embankment, London, W.C.2, and Printed by T. Wurrrincuam & Co., Liwrrep, 
§ 50, Southwark Bridge Road, London, S.E.1.—September 1935. 
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